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A copy of this order made under sub-section (2) of Section 28-1 of the Customs Act, 1 962 is granted

to the concerned free of charge.

{a utm FiRrub uraqr + finn art{ Vt arad ittfwFq vr aT#{r + MIT( gt ,IIljy & 60 fR;it # gta( dTiftItt #mEr4T ska ann-,wr

+; UVb # aTRTfIl

Any appeal against this Advance Ruling ordcr shall lie bcfore thc jurisdictional iligh (-ourt iIi
conccrncd jurisdiction, within 60 days from thc datc of the communication of suclr ruling o i- LrrdCI

UTC 28-1 & aga' yrP+twr 71n qq-rw 'nr 3#WT MM qh qm m; vr ErrIq vr aat # @€rrrq gH m. fM 31 1'iIIt qI aRq fc{niv:a

aMIT ,TiIT }. #4 thu. fI lit q&r gtI

I'hc advance ruling proll(lunccd by the Authority under Scction 28 - 1 shall rcnlain valid I-or tl vc ','carb

or till tlrcrc is a chai-lgc iII law br facts on Ihc basis of which the advancc ruling has bCcII prc)lloullccc!.
whichever is earlier.

wr 7rftra"r dt var v,nrr e f£ ©r+<q aTtr alf=q fqMhr ti}!aTErgt n WItt gt ITn,r WFR KIIT vra f#izrT vw arl. 3& vw & d qI{rai

'fifhr at flu qru,rrl

Where the Authority lin(is that the advance ruling was obtained by the applicant by fraud or

nlisrcprcscntation of facts, the same shall be declared void ab initio.
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afb fafnjq / Advance Ruling

Snl ile Electronics Limited (having IEC No. 0798012838)

(hcreinafter referred to as 'the applicant'. in short) filed application (CAAR-1 ) for advance ruling
beFore the Customs Authority for Advance Rulings, Mumbai (CAAR'in short). The said application
\\'as received in the secretariat of the C:AAR, MunI!)ai on 13.01 .2026 along with enclosures in terms

of Scction 281-1 ( 1 ) of the Customs Act, 1962 (!rercinaficr referred to as the ’ Act’ also).

2. The applicant sought Advance Ruling iII respect of ''whether the Completely Knockcd Down
("(:KD") kits of nrothcrboal'd arc classifiablc under C't-1 1 8473 of the l"irst Schedule to the Customs
ibri ff Act, 1 975".

3. Submission by Applicant-

3.1 M/s Smile Electronics Ltd., carrying the GST Registration nunrber 29AACCS8765RIZ7
(hereinafter referred to as ''the applicant’'), is an lllc:ctronic Manufacturing Services provider.

3.2 '1-tlc applicant has proposed to import all the essential components of lnotherboards in CKD
form as kits and subsequently assemble them into finished lnothcrboards at their manufacturing
facility in Plot No 18, SY No 198, Hitech Defense and Aero Space Park, MahadevakodigchaIII

Villagc. Ilobli - Jala„ Bcngaluru. Bcngaiuru tJrban. Karnataka. 562149 India.

3.3 '1'tlc componcnts of the (:KD kit are asscnrbicd f,ogcther to make the conlplctc motherboard

1-hc number of kits that \viiI be impol'Lcd will correspond exactly with the num!)cr of nrothcrboards
that will be made/assembled.

3.4 '1-hc motherboard consists of a printed circuit board (PCB) populated with electronic
components such as resistors, capacitors, ICs, fcrritc beads, and crystals, and mechanical components

such as socket assembly / 1/O plates, screws which are supplied as part of the imported CKD kit.
After assembly of the above components, these PCBAs (Printed Circuit Board Assembly) undergo

functional testing to verify electrical parameters and performance. After successful tcsting, the units

are subjected to final inspcction, labelling, and packing before shipment to customers.

3.5 Only soldering consumables and packing materials are sourced within india. All critical
components are supplied as part of the importcd kit. I;or example. one such kit is the ECS B660F17-

M 14 Micro-A’I-X nrothcrboard based on the Intel 13660 chipset. supportil lg LGA 1700 Intel® CoreTM

processors. DI)R4 memory. M.2 and SA'I’A sto!'agc. PCIe expansion. and standard US13. 1.AN.
III)Ml. and audio interfaces.

3.6 '1-he complete list of components and their description in the different CKD kits that will be

imported by the applicant were also enclosed by the applicant.
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3.7 The complete manufacturing/assembling process of the motherboard represented as a no\\'
chart were also submitted by the applicant. The same are as below:
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3.8 The kit comprising all components llcccssary for the manufacture oF a complete motherboard

will be supplicd by a single overseas supplier and will be ilnportcd together in one consigllmcnt as a

complete kit. l-lowcver, depending upon conlnrcrcial avaiiability at the supplier’s end at the time ol
supply, the individual components forming pal-t ol' thc kit may be sourced b)’ Lhc supplier lton1
different manufacturcrs or brands during di[i-crcn’, supplies.

3.9 1;or cxanlplc. different brands of components such as resistors. capacitors. or sinlilar items

may be supplied in different consignments. while continuing to meet the same technical
speci hcations. l’unctional characteristics. and intended use. Such variations in brand. mal<c. or minor

featurcs of the individual conlponents do not alter the nature, composition, or essential character ol
the kit as a whole.

3.10 in all cases, the kit will contain the same set of components required for the aiscmbly ol' a
complete motherboard and will bc presented together at the time of importation. 'l'hc classi fication of

the kit should remain uniform and applicable to all such imports, irrespective of variations in brand

or manufacturer ol'thc individual components.

3.1 1 ’1-he applicant is of the understanding that the subject goods arc classinablc under C''’1'1 1 8473.

and spcci11cally under C'1-1 8473 30 20 of the I Fjrst Schedule to the Cus{onrs 'l'ari Il- Act. 1975. ’1'hc

import of conlplctc CKI) kits of' motherboards in a single consignment is in consonancc with the

requirements of Rule 2(a) of thc General Interpretative Rules. ’l'hcrcl-ol'c, such consignments are

ideally to be classincd under the llSN applicable to 'lnothcrboards’ themselves. rather than the

headings of their individual parts

4. Interpretation of IIly as per the Applicant:-

A. The present applic3tion seeking advance ruling is maintainable:

4.1. ’1'lrc applicant submitted that the present application is maintainab Ic as the advance ruling is
sought on the question of classification of sub jcct goods as below:

Whether the Conrpletely Knocked Dorvn (“'CKI) ”) kits of nrotherboards intended to be iltlportcd b\
M,’s Snlite Electronics I,iniited are classi Dable under the Cl-11 8473

4.2. ’1'lrc applicant stated tllat thc question oi’ classil’ication of such goods has not bccn already

raised and pending or dccidccI .by any ofllccr ol'Custonrs, the Appellate 'l'ribunal or any (-nun as far

as the applicant is concerned. '1-he question oFclassitlcation is an admissible question in an application

for Advance Ruling as per clause (a) of sub-section (2) of Section 281 : of the Customs Act. 1962

I-hcrcforc, this application is maintainable and admissible before the IIon ’bIc Authority for Advance

Ruling, under the provisions of the Customs Act.

4.3. It is submitted that as per Section 28E of the Customs Act, 1962, “advance ruling" means a
dccision on questions spcciflcd in sub-section (2) of section 281'1 raised by the appiicant in his

apDlication in respect of goods prior to its importation or exportation.
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’N11%
Tr

## {iF, +

IIi::::B9
+

fe~al 3"'£ fimc/r .:!? Ft„ Ad\



4.4. ’1-he above dcfinition. makes it clear that adv Bncc ruling as a facility is available on spcci11cd

questions in respect of goods prior to its importation. The applicant is seeking to undertake
importation of the subject goods on which the query ofclassincation has been raised and is therefore

cligiblc to scck advance ruling and the present appiicrtlion is nraintainpblc.

!!. The_Completely Knocked Dolyn (“(:KI)”) bits of motherboards is classilldilc under
(:' i'11 8473 of the First Schedule to the Customs 'l'a riff Act. 1975.

'+.6. It is sublnittcd that thc C KD kit comprised of all essential parts required for the assembly ol
a InothCI board. inlportcd in a single collsignlncnt. (3niy consunlable items such as soldering materials

are sourced locally in India. Thus, the ilnportcd . (:KD kits, when put together, are conlplctc in
Lhcmsclvcs and capable of being assembled into finished rnotllerboards \vitllout any nratcrial additions
other than such consumables.

4.7. '1-he components of the CKD kit are assembled together to make the complete motherboard.
!-he number of kits that will be imported will correspond exactly with the number of motherboards
made/assembled .

-1.8. l{ul£. 1 of the GR I. .}vI' ItCh providcs tIlat cl3ssinc3tion of' goods shall be dctcrm;nQd.qccording

to the terms of thc headings and any t-cI?live SQGlio.!! or Chapter Notes, a!!d Ru Ic 2(a) which say$ that
any rcf-crcl}cc in a head,ing .to an article shall be taken to include inconlplctc or unnnishcd articles.
pI-OVidCd that' as pi'cscntcd, the article has the essential character .of the complete or llnishcd article

I'hc sanrc is cxtractcd below. for ready rcfcrcncc:

I. The titles o'f- Sections. Chapters and sub-Chapters are provided for ease of refkrencc onLy; for
legal purposes, classiDcation shall be determined according to the terms of the headings and any

relative Section or Chapter Notes cmd, provided such headings or Notes do not othet3vise reqrlire,

according to the fbllo\\' ing provisions .

2. (a) Any reference in a heading to an article sInaI be taken to include a reference to that article
inconrplete or unfInished, provided that, as presented, the incomplete or unfrnislred article has the

essential character of the conrplete or fInished article. It shall also be taken to include a reference
to that article complete or fInished (or faIling to be classifIed as complete or $nished by virtue of
this Rule) , present ed unusscnrb led or cllsassenrb led.”

4.9. '1-hcrcforc. Rule 2(a) of the GIlt provides that any reference in a heading to an al'Liclc shall
includc incomplete or unfinished articles, provided that they have the essential character of the

llnishcd article. It further clarifies that goods presented unasscmblcd or disassembled are to be

classi11cd as the complctc article if, as presented, thcy contain all thc components necessary for
assembly into the nnishcd product. ’l-hcrcR)rc, if all the essential conrponcnts of an article are

ilnportcd in CKD condition and presented bcfbrc Customs at the same time, the goods are classifiablc
as complete article.
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4.1 o. 'l'hus. classification in such cases hinges on two tests: first. whether the (:KD inrports. taken

togcthcr. exhibit the "csscntial charactcr’' oi'thc llnishcd article: and second. whether, "as presented

to Customs. thc consignment colnpriscs all essential colnponcnts required I'or assembly

4.11. '1'hc first part of the rule allows an incomplete or unfinished article to be classi11cd as the

complete article, provided it has the "essential character’' of the finished product. ’1-his is a

qualitative assessment. -I-he collection of parts must be so substantially complete that it is clearly
identifiable as the anal article. merely lacking certain finishing components. The llSN I':xplanatory

Notes provide illustrative examples, such as a motor vehicle without its wheels and battery, or a

bicycle without its saddle and tyres. In these examples, the core structure and identity ol’ thc final

product are already present.

4.12. '1-he same pl’incip Ic applies to goods prcscntcd unasscmblcd or disassembled. \\hich arc

treated as thc llnishcd article if, when assembled. they constitute the conlplctc product. ’l'trc subject

goods ful all this criterion as it contains all the individual units which, u'hen assembled together, £'orn1

a colnplctc motherboard. Both the statutory framework and interpretative rules place cnlphasis on

the "csscntial charactcr" of the goods as imported, rather than their condition of assembly.

4.13. ’1'hc second part of thc rule extends this principle to complete articles that are simply
unassembled or disassembled, often for convenience of transport. However, this is critically qualificd
by the phrase "as presented't from the first part of the rule. This phrase has been interpreted by the

Courts to mean that all the components necessary to constitute the complete article (or at least those

1,hat give it its essential character) must be presented to crlstoms for clcarancc simultaneously, in a

single consjgnment, and under a singjc Bill of 1 Intl-y. 'I’his critcrioll is also fuln IIed by the subject

goods as all the parts necessary to constitute a complctc mother board is presented at once for
clearance. in the lbrm of CK D kits.

4.14. In Commissioner of Customs, New Delhi v. Sony india Ltd. 21108 (9) TIVII /9, ’1'he I Ion’bIc
Supreme Court held that:

The Rule nrust cipplv as a \\'hole. Ld. AS C} u'as not able to point out as to hou’ the fil'st con( lili(in cc in

be satisfied in the present case. A mere PCB or a CR'F, in our opinion, under any circunlslances

cannot be held to have esSential character of the CTV. It is only when this first condition is satisfied

that the remaining clause'would have to 'bc' read and thereby, the words 't that article" used in the
tatar part would have to pass the test of the opening words of the clause I'us presented, tIle
incomplete or unfInished article has the essential character of the complete or fInished (lrticle".
Once this condition is sufi\ned then the further clause is activated, suggesting that even when such

article is in disassembled or unussembled condition, it would still be taken to be a complete article.
There.fore, essetrfiall}' the second part WO'IIId come into play provided the component parts intended

to make up the fInished product are all presented for customs clearance at the sanle time.

4.15. In the instant case, the entire CKD kit of nrothcrboard parts is imported in a single

consignment. with only consumables such as soldering items sourced locally. ’l-hcrc£t)rc. rule 2(a) ol

the GIR is squarely applicablc. and such inrports is to be trcaf,cd as 'nlothcrboardg' in unasscnlblcd
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It)rl-n, since the kit contains all essential components r9quircd to produce a complete motherboard that
are prcscnted together during clearance. Therefore, the classification of the CKD imF)or is should align

with the liSN applicable to motherboards, rather than the individuai tariff headings of their
constltucnl parts.

4.16. Even if some non-essential.items are not present in the CKD pack, such as the consumable
goods, the item can still bec.pmc.a compjete article, as decisively ruled in muitiplc cases including
Galaxy (-Futicorin) Agencies v. C.C.E. - 2009 (239) E.L.T. 478 (Tri.), which held that:

\vc are cieal’ that the goods under inrpor! cortslit!1led a complete dredRer ill ('i<1) conditjoq. The

absence of certain antount ofoutlet pipes or pontoons does not affEct the clclint cif the inrpug’ned goods

to be classifIed as a dredger under CSII 8905.10, in the circtllnstdnces \ve ht)Id the tllrpugt-led order
tO be .'tnsrlstainable

4.17. -1-lrcI-cforc. the iiupoll of conlplctc CKI) kits of motherboards in a single consignment is in
consonance with the requirements of Rule 2(a) of the General Interpretative Rules. Such

consignments are to be classincd under the l-ISN applicable to 'Mothcrboards' thelnselvcs, rather

than the headings of their individual parts.

4.18. It is submitted that the HSN code applicable to “Motherboards” is 8473, and the)- fall
sl-,ccifical ly under Customs 'l-ariff Item - 8473 30 20. The rcicvant portion of the Customs Tariff Act,
1975 is reproduced below;

Tariff Item Description Unit Rate

of
But\

Prcfercnt
itIl ,4/'c’r/

R(IIe

(1)

84 73

(2) (3) (5)(4)

PARTS AND A CCfq: S SO R IES

(OTII ER TI IAN COVERS,
CA RRY ING CASES AND -FiIE 1,IKE)
SU ITA B 1, E FOR USE SOLELY OR
PRiNCIPALLY WII’II MAC IIINES
OF iIEADINGS 8470 TO 8472

Parts and accessories of the machines
of heading 8470.

8473 21 00 Of the electronic calculating machines

of sub-heading 8470 lO, 8470 2 1 or
8471 29

kg FI'ce

847329 on

8473 30

C)thel kg. l"l'ee

Parts and accessories of the machines
of heading 847 1 .

8473 30 ] o Vlicl'opI'ocessol's 11 Ft 'ee

8473 30 20 Motherboards
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8473 30 30

8473 30 +o

Other nlounted pl'tnled circllil boards 1/

1/

//

//

11

1/

It

1/

1?1'ee

I'-l'ee

1;1'ee

/' I'ec

Head slack

Other ;

8+73 30 9 1

8473 30 92

Net\york access controllers

(;l'apllic and inleliigt’ ncc hcI>:ed script

lechnology (GIS-l') ccll'cls for

nllltltlingrlal conrpulel's

8+73 30 99

8473 +0

OI her I'-rec

Pal- is and accessories of lhc lnachines

of heading 8+72 ,

8473 40 10 Pults of duplicating, hectograph or
stencil machines

7. i%

7.5 %

Free

8473 40 90

8+73 SQ 00

Other

Parts and accessories eqrlally suitable
for use \rith machines oi !\to or more o+

the headings 8470 to 8472

4.19. ’1-hc C'1'11 8473 includes “ PARTS AND ACCESSORIES (OTIIER TlIAN COVERS,

CARRYING CASES AND TIIE LIKE) SUITABLE FOR USE SO I,ELY OR PRINCIPAI, LY IV I

TII MAC llINES OF IIE/\DIN( iS 8471) TO 8472’' . And the C''1'1 8473 30 20 spccilicall) nlcnLions
“Motherboards”

4.20. '1-he rule 1 ofthc General Interpretative Rulcs, stipulates that classification shall be dctcrnlincd
according to the terms of the headings and any relevant section or chapter notes. I leading 847:3 covers

parts and accessories (other than covers, carrying cases, and the like) suitable i'or usc solely or
principally with machines of headings 8470 to 8472.’' Motherboards, are essential components ol
automatic data processing (ADP) machines under Heading 8471. “Motherboards” are aligned with
thc description of chapter 8473, as they are integral to the functioning of computcrs by connecting

the central processing unit, memory, and other parts.

4.21. GIlt 3(a) provides;' that thC heading which provides the most spccillc dcscription shall be

preferred to' headings providing a more general description, 'I-he C'1-1 8473 30 20 is vcry spcci11c, and

it cxplicitly pertains to ''Motherboards’'.

4.22. In Commissioner of Central Excise, Mumbai-11 Vs. Virtual Computers Pvt. 1,td. l20 13

(292) El,T 478 (’Fri.-Mum.)], it was held Lllat Mother Boards -and Add-on Cards are classillablc

under Chapter Ilcading 8473 of thc Central lixcisc ’I-al'iff Act, 1985. ’1'hc ’l'ribunal. Mumbai has

reasoned as below on the appropriate classifIcation of the Motherboard and Add-on Cards: -

2. The appeal is being taken up in view of the renrand order dated 1 1.2.2012 passed by the lion ’b le

Supreme Court in Civil Appeal No. 3560 of 2007 .
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j. The issue invoi\?cd in :}iis.qppeai is regarding cIa$si.flcati ou of motherboard and add on card.

+. The (:oirlnr;,ssioner ( Appeals) in thR impllgneci order held t-Fla£ the goods in question are class Oable
under [leading .8471 of the Central Excise Turi.fj', \vhereas the Revenue wants to classify the sc line

imc:er IIeu(ling 84T3'.)f' the (_:entral Excise Tariff .

5, IVe have heard fIre lecll-ned. Additional Con.r11tissloner (iII) at length. The cl( ici-on card provides
Ilj{Irc features by adding circuit connecf.Qd to the nlotherbocIra using perIpherals conrponeni inTer-

contrected. Motherboard.is the central printed circuit bpard of the comp IIter and holds nlany of' i}re

crucial contponenf s of the systeln providing connectors /or other peripherals. We .find that the sub-

heading 8471 of the Central Excise Tariff covers AuTomatic data processing nrachines and units
thereof; magnetic or optical readers, machines .Tbr transcribing data on to data media in coded .fornr

and machines for processing such data, not else\vhere speqified or included. {leading 8473 cavers

Paris cm.d accessories (olher than covers, carrying cases and i-he like) 'suitable for Hse soleiy or
principally with machines of heading Nos. 84.69 to 84.72 of the Tariff.

6 . The add-on ctrl-It and mIo{lrerboard cannot be considered as antonIni ic data processing nracllines.

The same arc parIs and accessories suitable for use with the maci line .falling under ITeading 84.71

of the Tariff. In view of the above, as !!te goods in question are paris and accessories of the dc Ita
processing maclti ite failing under lleading 84.71 of the Tariff, tlleref-ore being parts curd

accessories are classi'PubIc WIlder Heading- 8473 of The Tariff.

4.23. It is cicar from thc abovc that Motherboards are classiflcd under the C'1-I1 8473, Therefore, it

is submitted that tlrc Colnplctcly Knocked Down ('-CKD’') kitg of motherboards are also classi tlablc

under the same C-FII, and specifically under CTI 8473 30 20 of the First Schedule to the Customs

!-ariff Act, 19-/5 .

5. Part of Import and rcplv from jurisdictianal Cornmissionerate: .

i-he applicant in their CAAR-1 indicated that they intend to import the subject goods from O/o

the Coml'nissioncr of Customs. Bengaluru. The application was forwarded to the jurisdiction of O/o

thc Conllnissioncr ol'Customs, Bcngalllru, for comrncnts on 27.01 .2026.. 16.02.2026, 12.03.2026 and
02.04.2026.

Ilowcvcr. no comments rcceivcd from the jurisdiction of O/o the Commissioner of Customs

13cngal u ru .

6, Details of Personal llcaring:

Advocate Jc';win Bablc prescntcd case on behalf of applicant pleading that his product should

be classified as Complete Mother Board under C'I-H 84733020. It was also submitted that they have

mailed amended Enclosure 1 the same may bc seen.

6.1 The details of the goods proposed to be imported by the applicant were furnished in updated

l;.nclosurc-1 to the application. The applicant proposes to import CKD kits of motherboards
comprising different categories/models of motherboards, each kit consisting of hundreds of
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discrete electronic and electromechanical components including. inter alia. intcgraLcd circuits

(ICs), processors/chipsets, transistors. MOSjf I1'1-s. diodes. capacitors. resistors. thcrluistors.

inductors, crystals, fcrrite beads, connectors, headers, sockets, jumpers, heat sinks, metal fittings and

a barc printed circuit board (PCB.). The imported goods are presented as individual components and

sub-conrponcnts which rcquirc mounting. soltlcring. integration, inspection and tcsting opcrations
before a functional motherboard comes into cxistcrlcc.

7, DISCUSSION AND FINDINGS

7.1 1 have carefully considered the application filed by M/s. Smile Electronics I.imitcd
(hcreinaIier referred to as ''the .applicant”), the statement of facts, written submissions, and the

documents placed on record. The issue for determination is the classification of Completely Knocked

Down (''CKD’') kits of motherboards proposed to be imported by the applicant and, specifically,
whether such goods merit classification under CTH 8473 30 20 as ''motherboards” , as claimed by

the applicant , or other\\’ise.

7.2 At thc outset, I Hnd that the question raiscd in l"orm (: AAR- I pertains to the classi t-icaLion ol
goods under the Customs 'i-arifl' and is therefore covered within thc scopc of Section 2811(2) ol- the

Customs AH, 1962. The applicant has submitted in its application that the question raised in thc

prcscnt application is not pending in its case before any officer of Customs, thc Appellate 'I'ribunal.
or any Court of law

7.3 Before deciding the issue, let me deliberate on the legal framcwork prcscribcd in Customs

Fariff Act, 1975, Chapter/ Section notes along with llSN explanatory notes. As per Rule 1 of GRI.

the titles of Sections, Chapters and sub-Chapters are provided for ease of reference only; for lcgal

purposes, classitlcation shall be determined according to the terms of the headings and any relative
Section or Chapter Notes.

7.4 The applicalrt is an li.icctronic Manufacturing Services (EMS) provider and proposes to import

CKD kits comprising various electronic and mechanical components, which are to be assembled into

finished motherboards at its facility in India. :I-he kits consist of a_wide array of components such as

!nte£[atcd cjrcuits ( ICs), processors/chipsets, transistors. MOSPE’I-s. diodes, capacitQrs, resistors,

thcrmistol-s, i©lctors. crJ_stals, fcrritc beads, connectors. headers, socket$i,jumpcrs, heat sinksJDctal

Htings_md a bare_pdmLcircu it board (1)C13)suEDEQd19qcthcr inI. g_np.Ic consignment._

7.5 '1-he applicant has submitted that since all essential conrponcnts required to
manufacture/assemble a mothcl'board arc imp-o"rtCd logethCr in Cl<1) form, the goods should be

classi ned as ''motherboards’' in unasscmblcd conditiOn 'by virtue of Rule 2(a) of the General Rules

for Interpretation (GIR) .

7.6 Scope and Applicability of GIR I and (;IR 2(a)

7.6.1 At the outset, it is settled law that classification must first be determined in terms of Rule 1

of the GIR, which provides that:

Classi11cation shall be determined according to the terms of the hcadings and any relative

Section or Chapter Notes . .
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l-hus„ recourse to Rule 2(a). arises onLy where Rule .I apes not conclusively dctclminc
class i fication.

7.6.2 Rule 2(a) of GIlt provides as follows:

-' Any reference in a heading to an article shall be taken to include a reference to that article
inconrplele or unfInished, provided that, as p!'e.sen ted, the inconrplete or unnnis}red article has the

essential clrara.cter Qf the contplete or .!inished arltele. It shc.tII also be taken to t-nclrlde a reference to

t h( it . article conlplete or .n nished . '. presented unassenlbled or ciisasselnbted, ’' .

i''roln thc above. it is evident that two mandatory conditions mUst bc satisfIed:

( 1 )

(ii)

7.7

thc. goods must possess the essential character of the llnishcd articic; and

the goods must be presented together as a colnplctc article, albeit unasscmblcd

I'est of “ Essential Character” – Judicial Position

7.7.1 The sCope and application of Rule 2(a) of the General Rules for thc Interpretation ofthc Import
I'ariff have been authoritatively explained by the Flon'ble Supreme COurt in Conlrili£siorler o+

Cusl owls, /Vet I' Delhi v. Sony India Ltd. , 2008 (23 1) Ii.I..T. 385 (S.C.). -1-hd Court held that Rule 2(a)

must be read as a whole abd that the requirement that the imported goods possess the essential

character of the complete or finished article is a fouqdational condition for its applicability.
Unless the goods, as presented for jmporlation. possess the essential Qharacter of the nnishcd allicle,
thcy cannot be classified as such. merely because they lnay ultinrqtcty. be used in the lnanufacturc or
a$scrnIIIy oI'that art i.clc.

7.7.2 While interpreting Rule 2(a), the } Ion’bic Suprcmc Court obscrvcc{- that individual comp011cnts

such as a printed circuit board (PCB) or a cathodc ray tube (CR’!'). when imported separately, do lint
possess the essential character of a colour television rcccivcr. -l'he Court held that the first limb of
Rule 2(a), concerning incomplete or unfinished articles having the essential character of the

fInished article, must be satisfied before recourse can be had to the second limb dealing with
complete articles presented unasscmbicd or disasscrnblcd.

7.7.3 'i-he ratio of the aforcsaid judgment establishes that classification of imported goods as a
complete article under Rule 2(a) is permissible only where the goods, though incomplete,
unfInished, uuasscmblcd or disassembled, are nevertheless identifiable as the finished article
and possess its essential character. The mere fact that the imported goods are intendcd to be

assembled into a nnishcd product after importation does not, by itself, attract Rule 2(a).

7.7.4 ’1-he interpretation adopted by the IIon'ble Supreme Court is consistent with the General

l':xplanatory Notes to Rule 2(d) of the l-larmonized System. which provide as foliows:

(1) “The fIrst part of Rule 2(CI) exten(is the scope of any heading '.vhich I'e.{ ers to ci particular
article to cover noI only the complete article but also that article inconrplete or IInDwished, provided
thaI, as presented, it has the essential character of the complete or fInished article.

(Ii) The provisions of this Rule also apply to blanks unless these are specified in a particuiar
heading. The tel-nr '’blank" means an article , not ready fdr direct use. having the appropriate shape

or outline of- the $nished article or part, and \vhich can only be used, other than the exceptional cases j
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ft)r conrpierion into the fInished article or part (eg. Botlie pre.£brnrs tIf plastics being iniernlediate
products having tubular shape, with one closed end and one open end threaded to secure, a scre\\'

type. closure, the portion below the thecled end being intended to be expanded to a desired size and

shape )

RUI.E 2 (a)

(Articles presented assel11lrlecl or (Jisasscl+llllecl)

Y The second part of Rule 2 (a) nrovides tItuI complete or .nni.shed a,-ticles prcsente(i

unasscnlbled or disassenlb led are to be classi}led in the same heading as the assenr bled article. Whell

goods are so I>resented, it is usually .for reasons srlch cls requirements or convenience o.f I)(lcking,

handling or transport

VI This Rule also applies to incomplete or unfinished articles presented unassenlbled or

disassembled provided that they are to be treated as complete or $nished art icles by virtue of the $rsl

part of this Rule.

(VII) I=or the purposes of this Rule, "arttctes presented unasselnblc’(1 or disassenlbled'’ Iileans

artICles the conrponents of'which are to be assenlbled either by means of jxing, devices (scre\\?s. mIlls,

bolts, etc.) or by riveting or welding, for elan Ipie , prOvided only assenlbly obe rations are involved.

No account is to be t(lken in that regard of the .conrplexit)' of Ike assenrbl}; !net trott. licnrever, tIle
conlponet’rts shall not be sub jecled to any .ftlrllier working operctlton .for cool}> let ion into the .tinisheLl

state. Unclssenlhled conlponents o.full artjcle \vllic Ir are i11 exccs\

7.7.6 ’1-hIts. a conjoint reading of Rule 2(a). lhc General l':xplanalory Notcs tlrcrcLo. and the

judgment of the 1 lon'bIc Supreme Court in Sony India I.Id. demonstrates that the Rule contclnplatcs
two distinct situations:

(i) incomplete or un{lnished articles which, as prcscnted, possess the essential character of thc

finished article; and

(ii) complete articles pl'esented in an unasscrnbled or disassembled condition for reasons such as

packing, transport or handling.

]-he RadQc£M_ exIt:_a td a _collection of£ijscrctc_coluPonentsLoIJBKWMUdF,aIDE}rtatic)n,
f_cquirc substantial manulhturing and assembly operations beFore the 1lnisllcd article comes into

existence. In the present case,' the imported goods are subjected to numerous manufacturing stages

and operations. includlxr 1 (off-line) SMT machiruprogramming and comlE)ncnt loading, PCB

population, soldering, integration, inspection, testing and other manufacturing processes. as

Mailed in thLUr WES,'; f19\v cUrt at pa[d_._LaboyLEu9JI c4jcnsivc PJ)st-LIDpwLt}t.LQD_pIQWsslng

®r_Lcu$tratgs thaI_.hAx2Ql@_goods'®wlhJ99ardcd a$Jn. INDra?kK_pUn Il nisII_tcL_aILM

FW$:jess_brqlhe cstqPliAl cbaract_cJtdl_tK_finislcJ!.PJodrlc]gt thgl iDle pI j 1llpP!:_tBI ion .
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Apr':>rdingb.\Jhglpf_)b@Lib/ J!:li3l£_2£i}JR\U!_iXJisaHiBI)LJ_Litii rF&fEWa_ILLhg
£olrdition, tlU!£gLHUWy3lcfencss allq character gI the goods D_e,resented._at 1lrc_ale£ o,f

irnport_4@rl. \!here Ba;tantial lnanufacturlng_.9pwtkIrIS lwrain to b&w(b®kcn huR)re thc
JInN Id articlcul_r_qr,t,,cs, thgilnpoItc&goods £wuLbgalssifi£€! A_the t:M.&d aLl bic yndcr Rule'

!(d
7.8 Application of Essential,Character 'Fcst to the Present Case

7.8.1 in the present case;' the ilnponed goods COnsist oF a large humber of discrete :’'lccLronic

colnponcnts. illcluding integrated circuits (ICs), procesSors/chipsets, transistors, MOSFE'I-s, diodes,

capacitors, resistors, thermistors,- inductors, crystals, ferrite beadS connectors, headers, sockets,

}ulnpcrs, .heat sinks. metal fittings qnd .bare prjnted circuit bQaI'ds (P.CBC), which require numerous
manufacturing st;rFcs. inc;uding PCF3 population, soldering, (off- line) SMT !-nachinc j>1-ogramlu ing

a lid conrpol IC.Ilt loading, integration,. palibr4tit.)n arId. ,test.ing, .before, ibc)’. become a functional
lnoLhct'l>oard„

It is also pcrtincnt to note that the aforesaid components are independently ideatifiai)ie,
classifiablc and rnarketal3le goods in their own right. Intcgrated circuits, processors„ capacitors,

rcsistors. connccto!-s, sockets. Ircat sinks and siinilar colnponcnts arc conrmcrcial lv traded and

nrarkctcd scparatc ly for use in a variety of electronic producT,s and applications..’I'hcir indcpchdcnt
commercial idelILily and markctabili’,y further dcrnonstrate that they do not. cithcr individually or

co!,!ccti',/ely, possess the essential character of a mot,Irerboard at the lilIIe oF importation.

7.8.2 Further, the Explanatory Notes -to Ruic 2(a) contemplate application of thc Rulc IO blanks

having thC approximate sh,apc or outline of the finishcd article and capablc of'usc solcly for
conlpl'cLion into that aRielc. The subject goods do milt satisfy even this requirement, as the
imported comironents are neither assembled nor identifiable as a nrotherboarcl in any
reCognizable form at the time of irnportation.

7.8.3 '1-he applicant has contended that the tll'st part of Rule 2(a) permits classification oF an

inconrplctc or un tIn it;hed article as the complete article where it posscsscs thc -essential character
of tIle flnishcd product. and has relied upon the illustrations contained in tIle I ISN iixplanatory Notes,

such as a motor vchic Ic presented without its wheels and battery or a bicycle presented without its

saddle and tyres. T lowe\’er, the said examples are clearly distinguishable from thc facts of the present

case. In each of thc illustrations referred to in thc' Explanatory Notes, the inrportcd goods aiready

posscss tlrc essential structurc, form and identity of the finished' artic ie and are readily
recognisable as such, the missing items being limited to certain ancillary or finishing
colnponents. The core aniclc is already in existence and rernains identifiable notwithstanding the

absence of those components.

In contrast, the proposed imports do not consist of an identifiable motherboard lacking a few
finishing parts. Rather, they comprise a large number of discrete electronic and elcctrolnechanicdl
colnponcnts, including integrated circuits, semiconductor devices, capacitors, resistors, connectors,

sockets and a bare printed circuit board, none of which, either individually or collectively, possess

the physical structure, functionality, identity or commercial character of a motherboard at the time oF

ilnportation. Unlike the examples cited in the llxplanatory Notes. the csscntiai article itself has not
yet colne into cxistcncc. 'I-hc lnothcrboard emerges onjy after extensive nranufhcturing operations

Page 14 of 22



involving (off-line) S_MLmachine programming and colnponent loading, PCBJopulation. soldcri Ijl ,
integration, inspection. testing and validation, among other processes. Therefore, the applicant's

reliance on the aforesaid illustrations is misplaced and does not advance its claim for classitlcation
under Rule 2(a)

7.8.4 ’1-he manufacturing records and process .flow charts placed on record as produced at para 3.7

above_d__cmonstratcjhat thc finished motLQ_r_hQ w_qLi_s _pJQ£iBcccj thIOPgn _LgQmpJc,\ }}pd _DruIti:stggQ

nIgitt_IAQlu ringprogp$s. hQPl-ocU;) com mqnqQ$.)dIbiltaNzio q gQod $ i n§pqaLQn, Jr_14tQa4J_ yQri ljQ©i_on,

B)ntldIed storagQ god_l£iQingp!-colnponcDl&_ It?_1 IQ)vga by s_QI.aRr.p4st'c pr9[za!:qt ion andpri IIli ng, (o II::

n)aSyU madlinc u)pgranrm iIIg and compol_IgnI loading, P(; B IQ4Jhg, autoD®Qd]?jck-and_-pl4,cs

operations, manual placement of components, sold£!J)astc jnspection and component vcriILc_:an
Fhe populated PCB is thereafter subjected to reflow soldering under controlled thermal prolllcs, post-

rcflo\v inspection and automated optic,II inspection (AOI), followed by rework and corrective

operations wherever required.

7.8.5 :1'hc process does not conclude al thc SM’1- stage. The semi-finished assemblies are

subsequently subjcctwl to wave soldering operations. manual insertion of cw_1)_oncntsLmcchanical

asscmbly of- sockct§, heat sinks, jumpers and batteries. visual inspections, conformal coating, UV
coating inspcction, l’unctional tcsting, failure analysis, final inspection, outgoing qua[D' contI:a
hspcction and packing. At multiple staRes, dcf-ective units are scRrcqatcd!'ol' rc\\’orLlouch-yb
corrective acti£n and rcLcsting before they are accepted as nnishcd products.

7.8.6 '1-hc above ural Iufacturing scqucncc dcmonstratcs that the imported items do not merely
undergo assembly by fastening. riveting or joining operations contemplated under Rule 2(a).

!{£BhQr , _ Ulxy _. Bl I_d£rgQ_. _ cxtW!$jV9JDgDQEKJkrj_ng_. PIP99EgQ;__iI_y.Q !yjng_{}]’f- Ii IT) SMI: I machjne

PNg]nrlning, {:$NDP_(WHL: I.oading, solder paste dcp9sition, UgrJDal_ rcll.Qb . w&vs_$olga jpg,
electronic population of bare PCBs. software-controncJ1 machine opcr£Mrs. inspgQtion lw®qcab
functional validation, faiiLW analysis and quality assurance procedures. The finished motherkK)ard

acquires its identity, functionality and cornmcrcial character only after completion of these
numerous manufacturing stages.

7.8.7 in view oJ- the above a complex multi-stage manufacturing process, it is evident that the

imported corn poncnts cannot be regarded as incomplete or unfInished motherboards possessing

the essential character of the finished article at the time of importation. Nor can they be rcgardcd

as Qomplctc articles presented unasscmblcd. or disassembled merely for convenience of packing
handling or transport as contcnlpiatcd under Rule 2(a). 'I-he lnanul'acturing operations undertaken

a11cr inlportation arc not, incidental assclnbly opcratiorl.s but constitute substantial and COIn plcx in u IIi-

stage nlanul-acturing process that are indispensable it)r bringing the llnishcd nrothcrboa I'd into
exIstence

7.8.8 '1'!rus, applying the principles laid down bY the I Ion’blc Supreme Court in Sony India I.t (i.. thc
subject goods Satisfy’ neither of the situations contemplated under Rulc 2(a). '1-hc import.cd go( ids. as

presented at the time of importation, do not possess thc csscntiai character of the llnishcd

motherboard/PCB A and cannot be regarded a$ complete articles , presented unasscmblcd or
disassembled. The llnished product comes into existence only after substantial manufacturing,

integration and testing activities are undertaken. in India.
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Accordingly, the subject goods cannot be regarded as incomplete or unfinished articles
having the essential character of the finished motherboard, nor can they be. regarded as

complete articles presented unassemblet+ or disassembled within the meaning of Rule 2(a).

llqually, the subject goods do not qualify as incomplete or unfinished articles presented
unasscmbled or disassembled, since they do not possess the essential character of the flnistred

motherboard at the time of importation, which is a prerequisite for application of the second

limb of Rule 2(a). -[-hcrcforc, the applicability oF Rule 2(a) must be determined with reference to the
condition, completeness and character of the goods at the time of importation. and not with
rcl-cl-cncc to thc tlllishcd product that may u Itinratcly clncrgc alter extcnsivc manu facruring processes
are undertaken- in India.

7.9 Distinction f-raIn Cases Allowing CKD Classification

7.9.1 The applicanl hqs rqlicd upon decisions where. CKD goods \vere classincq QS c9mpictc
articlcs., Ilowevcr, such reliance is l’nisplaccd

In Galaxy (TuI icorin) /lgencies v. CC 1':. 2009 (239) E.L.'F. 478 (Tri.), the TribunaJ held:

''We are clear that the goods' under import COIIS'titUtCd a 'complete dredger in CKD -condition. I'llc
absence of certain amount oFoutlet pipes or pontoons does not affcct thc claim . . .

i’his judgmcnt is distinguishable on ! IIcts. as the imported goods ill that case were

substantially complete and identifiable as the finished product, \\'itIl only lninc'Jr componc IllS
111 1 ss 1 ng .

7.9.2 Silnilarly. judicial precedents consistcntly hold that Rule 2(a) applies only where the imported
goods are substantially complete and retain the identity of the finished article, albeit in
disasscrnblcd forn1

As discusspi:1 in the present case, however, the goods do not repG£cIIL a disa_sscmblcd

motherboard,'but rather a collection ofindependQnt components, each havinR separate identity and
classifIcation

7.10 Applicability of Section XVI Note 2

7. IC). 1 it is also necessary to examine Section XVI Note 2, which governs classification of parts.

I-hc Note providcs that:

Note 2. Subject to Nole I to Iht.s Seclion, Note 1 to Chapter 8+ and to Note 1 to Chapter 85. parIS

of' nrclchines (not being parts o.f the articles of' heading 848+ . 8544, 8545, 8546 or 8547) are to lie
classiyied according to the ft)Ilo\\: ing rules .

(a} parts which ure goods included in any of the headings of Chapter 84 or 85 (other than
headings 8409, 843] , 8448, 8466, 8473, 8487, 8503, 8522, 8529, 8538 and 8548) are in all cases to
be classified in their respective headings; ”

(b) other parts. if suitable for use solely or principally with a particular kind of machine, OI' \\/iIb a
number of machines of the same heading (including a machine of heading 8479 or 8543) are to be

classifIed with the nrachines of that kind or in heading 8409, 8431, 8448, 8466, 8473, 8503. 8522,
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8529 or 8538 (is appropriate. Ilo\\'ever, parts \vhich :tl'e eqrlcl Ity srlitable fdr lise principally \\; itIl
the goods of hecldings 8517 clrlcl 8525 to 8528 ( Ire to be cI(ISSi.fled in hea(ling 85 iT . an<1 pclrts \rlrich

ctre sllilable jar rise solely or pl'incip(Illy \rit}I thc gOCJCl.s of- heading 852+ (ire it) he clclssi.flecl ill
heading 8529 ,

(c) all other parts are to be classifIed in heading 8409, 8431, 8448, 8466, 8473, 8503, 8522, 8529

or 8538 as appropriate or, failing that, in heading 8487 or 8548.

7.10.2 ’1-he scheme of Note 2 establishes a clear statutory hicrarchy for classification of parts. In
terms of Note 2(a), where a component is itself covered by a specific heading of Chapters 84 or 85,

such component is required to be classified in that heading irrespective of the machine. cquipnrcnt Ol

assembly in which it is intended to be us;cd. It is only where a part is not classi11ablc in its o\\’n specific

heading that recourse may be had to Note 2(b) or Note 2(c).

7.10.3 in the prcscnt case, the proposed inrports comprise a large number of discrcLC electronic and

electromechanical components such as integrated circuits, processors/chipsets, transistors.

MOS!"li'l's, diocIcs, capacitors. rcsistors. thcrmistors, inductors, crystals, l-crritc beads. connectors.

hcadcrs, sockets. junlpcrs, heat sinks. metal £lltings and bare printed circuit boards. MaII)’ ol-thcsc

conrponcnts arc spccillcally covered by separate tariff headings and possess an independent tarill
identity under the Customs Tariff.

7.10.4 it is also pertinent to note that the aforesaid colnponcnts are indc}Kndcntly idcnti11ablc.

b{cnendcntly_xIAsHi_able„_independently markadband commerciQlb’ tradcdgQods in b9jIWyn
&l Integrated circuits. semiconductor devices, capacitors, resistors. connectors, sockets and similar

components are routinely bought and sold as distinct products for use in a wide variety of electronic

equipment and applications. Each of these goods possesses its own commercial identity, tcchnicai
characteristics and tariff classification under the Customs 'l-ariff. The fact that such conlponcnts arc

imported together For use in the manufacture of a motherboard does not detract ItoIn their separate

identity. markctabilit\' or classillcation. Accordingly. their classillcation is required to bc dctcrnlincci

in accordance with the speci nc tariff provisions applicable to such goods alld does not depend upon

thcir cvcntuat incorporation into a motherboard or any other machine.

7.10.4 ’1-his vic\v is further reinforced by the IISN l;xplanatory Notes relating to parts ol’ nlacllincs
of Chapter 84. \vh iclr provide under the heading "Parts" as follows:

As-regards parts in general, see I he General Explanatory Note to Section XVI.

Separately presented electrical parts generally fall in one or other of the headings of' Chapter 85,

for exampLe: electric motors (heading 85.01); electrical transformers (heading 85.04); electro-

nlagnets, pernlanc'nI nlagnets, el.ectro-ntagnetic lifting heads for cranes and electro-magnetic chuck.s

(heading 85. VS); electrical starting eqrlipnlenl for internet! conlbtlstion piston engines (heading

85.11):electrical s\vitc}'les. control panels, plugs, junction boxes, etc, (he(ldings 85.35 to 85.37):

eleclronic valves (heading 85.40); diodes, transistors and sinlilar sernicondr,lctor devices (heading

85, 41); electronic integrated circuits (heading 85.42); electrical carbons (heading 85.45): instllalors
(heading 85.46); and certain fIttingS of insulating material (heading 85.47 ). Unless incorl)orclf ed \viI h
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other parts of the niac}line, such goods are classified in those headings , even if designed for use solely

or p}incipaily \vith a part ictllal' nrachine o.f this Chapter,

7.10.6 -1-he .above llSN guidance makes. it clear that separately presQntcd electrical pnd electronic

colnponcnts do not lose their individual tariff identity merely because they are intellded for use in a
particular IIlac trine or assembly. Accordingly, where the constituent items of the proposed 'imports

arc spccifically covered by individual tariff headings, they are required to be classifIed in those

headings in accordance with Section XVI Note 2(a), notwithstanding their intended use in the
man tlfacLurc ot- a motherboard .

7.10,7 ’1'his principle ilnds support in the judgment of the l-lorI'bIc Supreme Court in (!!)III nIls sinner

o/'(--.IStO111S v. ,'lcer Ind irl I.Id., 2004 ( 1 72) E.I..'1'. 289 (S.(: .). wh$rein the Court observed that where

an article is spccincally covered by a tariff cntr'y, it is not perrnissiblc to classify the same under
n more general entry merely on the basis of its intended use or end,use.

7.1 f).8 At thc same time, Note 2(b) and Note 2(c) conLcmplatc ciassinc£l.tion of those parts which are

not themselves covered by specific tariff headings. Such parts may, depending upon their nature,

characteristics and principal use, faII to be classified under the appropriate parts heading, including

I leading 8473, where the statutory requirements are satisfied

7. It).9 '1'hereforc, while the c]assification ofa complete motherboard is required to be dctermincd

having regard to thc General Rules for Interpretation, the reJcvant Section Notcs and the taI-iIT

description, the classification' of individual components forming part thereof cannot automatically be

govcrncd, by llcading 8473 merely because they are imported together or intcnticd fbr usc iII the

manufacture of a nrothcrboard . ’I-hc classi fication of cach such coluponcnl lnus1. nrl;I be examined in

accordance with Ruic I ol'thc ClIR and tIle schcnrc prescribed under Scction XVI -Notc 2.

7.11 Classification of Motherboards vis-i-vis Conrponcnts

7.11.1 it is not in dispute that a fully luanufacturcd and functional nlothcrboard is classifiabic under

C’1'11 8473 30 20. being a part suitable for use solely or principally with automatic data processing
machIn cs.

1-his position is supported by the decision in CCE v. Uir£rlal Computers Pvt . J.Id., 2013 (292) E.L.T.

478 (Tri.-Mum.), wherein it was held:

“The nloiherboard... cannot be considered as au£omatic data processing machines. The sartre are

parts and accessories suitable for use with the machine ... there.fbre ... classi$able under lleadjylg
8+ 73

7.11.2 llowcvcr, the aforesaid decision relates to a finished motherboard possessing the physical
identity, structure and functionality of a motherboard. The issue in the present case is fundamentally

differcnt. ’l'hc proposed imports do not consist of a llnishcd motherboard or cvcn an identifiable
ITlothcrboard presented in unasscmblcd condition. Rather, they conlprisc a collcction of discrete

conlponcnts which rcquirc extensive manufacturing operations before a motherboard comes into
cxlstcn cc
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7.11.3 The distinction between a fInished motherboard and the constituent components from which

such motherboard is manufactured is both legally and commcrciaily significant. A tlnishcd

motherboard constitutes a distinct and identifiable product having a specific commercial identity and

functionality. In contrast, the subject goods comprise independently identifiable and independently

marketable components which retain their separate identity at the time of importation and do not
possess the character or functionality of a motllcl-board.

7.12 Failure of Applicant's Classification Claim :

7.12.1 '1'hc applicant’s contention that the CKD kits should be classified as '-luothcrboal’ds" undo!

C'1'1 1 8473 30 20 is not sustainable for the following reasons:

I-he goods do not satisi'y thc essential Character test prcscribcd under Rule 2(a);

I'he goods are not identinablc as a motherboard, wlrcthcl' complete, incolnplcte, assembled

or upasscmblcd, at the tilne of importation;

I-he goods do not constitute blanks having thc approximate shape or outline of a motherboard;

I'he goods comprise discrete electrollic and electromechanical comp011cnts which are

indcpcrldcntly idcnti11abld, independently marketable and, in many cases. indcpclldcntly classinablc
under spccinc tari ff headings;

['hc inIFortcd colhpbncnts do - not constitute a complctc ' !motherboard prcsc:nLcd in

una.s;scm bled or disassclrrblcd condition for rcasons of pack iilp. transpt)rt or handling:

I-he !hanu l’acLuririg opel-a Lions unclcrtakcn al'tcl- i in portation arc not incl-c assembly operations

coIltcmplatcd undcr liLIIe 2(a). but constitute substantial and highly spcci3liscd lnanul-acturing

processes through which thc finished motherboard acquires its identity, functionality and commercial
cilaractcF:

Several corlstituelrt items are goods specifically covered by independent tarifl' headings and

are required to be classindd in accordance with Rule 1 of the GIR l-cad with the relevant Section

Notes. Chapter Notes and Section XVI Note 2.

7.13 To sulu up:

(i) ’I-he applicability of i{u16 2(a) is c,)ntingenl upc)II-the inlportcd goods posscssi11g, at tlrc tinrc
cif importation. the essential Chal’actcr of the conrplct C or llnishcd allicic. or colrstitutihg a coluplcLc

article -presented in all ulrassclnblcd or disasscnlblcd condition merely !br reasons o!' packing.

transport or handling.

(ii) in the present casc, the propogcd imports comprise a large nunlbcr ol'discrctc electronic aird

electromechanical components, including integrated circuits (ICs), procesS;ors/chipsets, transistors.
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!\'loSi''i':’i'$, diodes. captIqjtors, resistors, thernristors, inductors, crystals, ferritc beads. connectors,

!’lcacicrs, sockets, julupcrs, heat sinks, metal fIttings and bare printed circuit boards (PCBs).

(iii) -1-he aforesaid colnpcnents arc indcpcndcnLly identifiable. comlncrciajiy mal-kcl,able and, in
:nilny instances. speciFically covcred by separate tariff. headings under the Custon is -!'ari ff. ’rlrQir

individual identity and Laril'!'classillcation arc not lost nrel’c_ly because thcy are imported together [cl'
cvcntual usc in thc lnanufacturc ofa motherboard

(iv) 'I-he imported goods, whether viewed individually or ce11,ccjiveiy, do not posses$ the physical
form, structure, function4lity, identity or comlncrcia! clrdractcr of .a motherboard at the lilIIe oi

lrlportation, nor are they identifiable as a molhcr-board in an unassemblcd or disa3sclllb led condition

or as blank,s. having the approximate shape or outline of a ;rothQrt>oaI-d.

(v) 'l'hc I'ccords placed on record establish that the nnishcd motherboard comes into existence

only after cxjcnsivc and highly specialised manufacturing opcrations. including (off-iinc). SN4:1

nra,;h inc }Jl-ogranrlring :ljld colnponcnt loading, solder paste .printing. automated CQnrponcnt

placcnrcnt, PC:13 population, rcflow soldcring, wave soldering, mechanical assembly, inspection
lcsLing. failure arIa!)'sis, rework and qllaliLy validation.

(v i) Consequently. the ilnportcd goods do not ptr ssess the essential character of a rnotherboard

as iltct.)in IIIcIC or ulrflnisllcd motherboards. nor can they be l-cgarcicd as complete motherboards

prcscntcJ tlnassc IU bicd or disassembled within the meaning ol' Rule 2(a). Silrcc thc I'equirclncnts of
the ilrst limb of Rule 2(a) are not satisflcd, the second lilnb relating to articles presented unassembled

or disassembled is equally inapplicable.

(vii) I Further, by virtue of Section XVI Note 2(a), components which are themselves covered by

specific tariff headings are required to be classi ned in their respective headings, notwithstanding their

intended incorporation into a motherboard or any other machine.

(viii) Accordingly, dlc subject goods do not satisfy the conditions prescribed under Rule 2(a) and

cannot be classilicd as ”motherboards" under C’1-I1 8473 30 20. '1-heir classitlcaLion is required to be

dctcrmincd in accc)rdancc with Rule 1 of the General Rulcs for Interpretation rc,id with the rcicvallt
SCc'Lion Notes. Chapter Notes and Section XVI Note 2, having rcgard to the nature and characteristics
c)!'the individual goods presented for importation.

17.14 On the basis of the facts and circun'lstanccs of the case, and in view of the foregoing

discussions and I'indings. I reach the following conclusions:

(1) Rule 2(a) of the General Rules for Interpretation is not applicable to thc subject goods;

(ii) TIle CKD kits proposed to be imported do not possess the essential character of a
motherboard at the time of importation;
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(iii) The subject goods cannot be regarded cithcr as incornplctc or unllnishcd motherboards

possessing thc essential character of the finished article or as complete motherboards prcscntcd in an

unassemblcd or disassembled condition withill thc meaning of Rule 2(a);

(iv) ’l'lrc goods colnprisc a large nunrbcr of discrete cicc1.ron ic and clcc',I'omcclranical components.

viz. integrated circuits (ICs). processors/chipscls, 11'alrsistors. MC)Sl"!':'I's. diodes. capacitors. rcsislol-s,

thcrnristors, inductors. crystals, I'crritc beads, colrncctors. hcadcrs, sockets, jumpcrs, heat sinks. metal

llttings, bare printed circuit boards (PCBs) and similar items, which are independently idcntiIlablc,

independently marketable and, in many cases, independently classifiablc under speci11c tarifl
headings;

(v) 'I-he aforesaid goods require substantial manufacturing and processing operations, including
online SMT programming and' component loading, - PCB population, soldering, intcgration,

inspection, testing, validation and quality control processes, before a functional motherboard comes

into existence, and therefore cannot be regarded as a motherboard presented in CKD condition;

(vi) Several constituent items are go ods speCifically covered by scparatc tariff headings and are

governed by the provisions of Rule 1 of -thc General IitIles for l11tcrprctation read w'ith Lhc rclcvailt
Section Notes, Chapter Notes and Section XV! Note 2;

(vii.) Consequently, the subject goods are not classiHable as “motherboards” under tariff
heading 8473 30 20 of the First Schedule to the Customs Tariff Act, 1975.

I rule accordingly.

V n3rb02£t
ttesing Dhabrd)gates

I’ms Authority for Advance Ruiings
Mumbai

th&g;iiBM=

I
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i Sm ::c Electronics Limited,

Piot No 18, SY No 198, l-litech I)cfcnsc and Aero Space Park,

MaI-ladcvak,odigchalli Village. 1-1ob:i - Jaia. Bcngaluru,
13cnqalurl.I I irl)an. !<arl1.ataka, 562 1 49

I':nrai l- ta\ationei2sln ilcclcctronics.com

2 'i-he Comm issioncr of eustQms(Import),

Bcngaluru. C-,R. !3uilcling. Quccn’s Road. 1).13 No. 5400,

i3cn!_lalurl: '-’ 560f)0 1 . Illnail - coin lrrl"ciLy-cusb Il-(a}nic.in

:'hc Customs AuT_hQrity For Advalrce Rlllings,
Is! !'~Ioc>r. Wing-C. West Block-8,
Rama KrislIIla Pura£-n (R.K. Puram),

New Delhi - 110066, India.
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