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Present for the Applicant L] Ms. Megha Smghvi, AR

| Shri Abhishek Singhania !

| Present for the Department | None o |

Ruling

Mis Samsung India Electronics Private Limited, 6th Floor, DLF Centre Sansad Marg hew
Delthi, India-110001 (hereinafier referred to as “applicant”, in short), filed the nstant application in
Form CAAR-1 before the Customs Authority for Advance Rulings, New Delhi (CAAR, in short) for
seeking advance ruling. The said application was received in the Secretanat ol the CAAR, New Dielhi
on 11.06.2025 along with their enclosures n terms ol Scction 28H (1) of the Customs Act, 1962
(hereinafter referred to as the "Act".

1.1 The applicant vide their application has funher submitted that M/s Samsung ladia Electronics
Private Limited (herein after referred to as, “Applicant™/~5IEL™) is a Company incorporated i India
and having its Registered (ffice at 6" Floor, DLF Centre, Sansad Marg, New Delhi. India-116001,

|.2.  The Applicant intends to import ‘“Wired remnote controller? in India for further sale. It is further
stated that no processing whatsoever would be carried out on the imported goods, post inportation

into India.

Description & Usage of Wired remote controller

of <
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| 3 The Wired Remote Controller is a precision-engineered interface device designed to provide
centralized and user-friendly control over air-conditioning systems. Unlike wireless remotes, this
controller iz permanently mounted on a wall or ceiling and connected 1o the air-conditioner via a
dedicated cable, ensuring uninterrupted signal ransmission and eliminating issucs related 1o batlery
life or signal interference.

| 4 At its core, the wired remote controller functions as a di gital command venter. When a user
presses a button. the controller sends an electrical signal through a shielded wiring hamess 10 the air-
conditioner’s main control board. "L he internal imicrocontroller within the AC unit decodes this signal
and executes the correspanding commanid-whether 1U's adjusting the temperature, changing the fan
speed, or switching between operational modes such as cooling, hearing, ete.

15 The controller is needed for operation, as the air-conditioning wnit lacks a physical power button
on its body. All essential funclions such as power onfoflf, temperature regulation, fan speed conlrol,
swing direction, timer setlings. and maode selection are managed exclusively through the remote. There
are different lypes of models for Wired remote controllers for AC, based on their application and
features, Fow types of such Wired remote controllers are listed below for reference;

|. Simple Type: A basic wired remote controbler offering essential functions such as
power on/off, lemperature and fan speed control, mode selection, and airflow direction
adjustment.

i

Fouch Simple Type: A simplified ouch-based conwoller with minitive controls for
basic AC operations, including temperature setting, mede selection, and timer
functions.

13

1 Premium Type: A high-end controller with a full-color LET), real-time clock, encrgy
monitoring, weekly scheduling, and group control lorup to 16 indaor units or ERVs.

4. ERY Controller: Specilically desipned for Vnergy Recovery YVentitalion systems,
this controller supports group conlrol of upto 16 ERV units and essential ERY
operation setlings.

5 pYM Chiller Controller: Tailored for DVM Chiller systems, i allows conlrol of

an modes, and group scheduling tar up to 16 chiller

waler outlel temperature, operals
units.

6. Standard Type for BHS: A touchscreen controller for LIS sysiems featuring quict
and slecp modes, away [unetion, lilter alerts, and group control capabilitics.

1 6. For case of reference, the images of *Wired remote controllers’ are re produced below:

| i

| 7. Wired remote controllers support @ wide range of operational functions, including:

v Power Control: On/Off operation of the air-conditioning unii

v Temperature Setting: Adjustable temperature range

v Fan Speed Control: Multiple fan speed levels Tor customized airllow

v Mode Sclection: Switching between cooling, heating, dehumidification. fan-only, and
auto maocdes

v Airflow Direction Contral: Adjustment of horizontal and vertical louver positions

v Timer Functions: OnfOff scheduling, weekly operation schedules, and sleep mode
umers

/  Filter Maintenance Alerts: Resettable alerts for filter cleaning or replacement
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¥ Dual Set Point Control; Allows setting diflerent temperatures for heating and cooling

¥ Away Mode: Lnergy-saving mode when the space is unoccupied

v Auato Changeover: Automatic switching between heating and cooling based on room
lemperature

v Group Control: Rernote control for ERY has control of up to 16 indoor ERY units
with a single controller

[.8. Further. the Wireless remote contrellers have the Tollowing display and Interface features:

v LCD Display: Most models feature a backlit LCD sereen. with premivm models
oflering full-color displays

v User Interface: Easy-to-use, mtuitive louch or button-based interfaces

¥ Clock: Real time clock (Daylight Saving Time)

¥" Error Display: Fault or error code display

1.9, In addition to the basic features, the Wireless remote contrellers have following sensors and
connectivity fearures:

v Room Temperature Sensor: Integrated sensors lor accurate ambient temperature
monitering
¥ 1R Receiver: Some models include an infrared receiver for additional remote control

aplicns

¥ Energy Monitoring: Advanced models support energy consumplion racking and
reporting.

v Model Display: Indoor umit model numbers and status can be displayed on the
controller,

.10, The wired remote conlroller for ar conditioners is composed of several eritical internal
components that ensure its Tunctonality, durability, and safety. The device consists of a circuit
board, which processes user inputs and transmits corresponding electrical signals to the air-
conditioning ynit. Optical sensors are included to support features such as ambicnt light detection or
proximity-based activation. The controller is housed in a robust, flame-retardant casing that protects
its intenal electronics and provides a user-iriendly interface.

[.11. Toensure reliable operation and electrical safety, the controller includes switches, Tuses, el
These components safeguard the device agamnst voliage fluctwations and shot circuits. A shielded
ciable is used lor transmitting bolth power and control signals, minimizing electromagnetic
interference and ensuring consistent communication with the air-conditioning unit. The wiring
harness organizes and secures internal connections. Tegether, these components form a control unir
that 15 cssential for the efficient and safe operation of modern ITVAC systems.

.12, Insummary, the Wired Remote Controller is a critical component in modem HVAC systems,
offering a blend of technical sophistication, operational reliability. and vser-centric design. Its fixed
installation, comprehensive control features, and durable construction make it ideal [or use in ofTice
buildings, howels, hospitals, and other commercial facilities where centralized and secure climate
control 1s essential.

|.13. The Applicant intends to import “Wired Remote Controller® in India for further sale to
domestic customers.

Eligibility to file Application for Advance Ruling

1.14.  Based onthe eriteria specified under Chapter VB, Customs Act, 1962, the [ollowing checklist
has been prepared in order to prove that Applicant is eligible to file this Application, inter alia;

Page 3 of 30



| Whether the Applicant holds a valid [EC Number al the date of filing this [ Yes |

Application? -
| Whether the present .-"-".pp|iCﬂLi.{]n has heen filed in respeet of goods prior to Yos
importation in India? ) _
Whether the present Application is barred under See. 28-1 {2), Customs Act? No
Whether the subject-matier of the present Application is eligible to seek Advance Yes
Ruling, in terms of Sec. 28-H (2), Customs Act?
Whether prescribed Court-fees has been paid at the time of filing the present | Yes
Application

1.14.1 Further, the Applicant wishes to seek an Advance Ruling for determination of HSM
classification of the *Wired remote controller” proposed 1o be imported into India.

1.14.2 Inthis regard, the Applicant wishes wo disclosc that the Company regularly imports “Wired
remuote controller’.

Statement containing Applicant’s interpretation of law and/or facts, as the case may be, in
respect of questions on which Advanee Ruling is soughi?

|15, Questions on which Advance Ruling is sought-

Question: Whether *Wired remote controller” imported into India would merit classilication
under

i, HISN 8537 as “Bowrds, panels, consoles, desks, cabinels and other bases, eqripped
with fwo or tiore apparatis of heading 8335 or 85306, for efectric confrol or the distrifwition of
clectricity, including those ineorporating (SIFURIERES 68 appartis af chapiee 90, and
numerical conrol apparatus, ather thon switching apparatis of freading 83077 or

i HISN 8415 as “dir conditioning isgchines, comprising a netor-drivair fan artil eliemanis
for changiing the femperafure cned bupedity, fclding those machies o whick the Froemictivy
vernol be seporatedy regedated”.

Import of *Wired remote controller” into India s its classilication

L 15.1. The Applicant intends to import and sell “Wired remote controtler’ for Air Conditioners in
India. I'ar the purposes of import, we need to determine the SN under which the import can be
made.

| 15.2. Ilie mechanics of determining the classification of any product 15 as under:

o  World Customs Organisation ("WCO') has enunciated the Marmonized Commodily
Description and Coding Systen or Harmonized System of Tariff Nomenclature {HSN). an
internationally standardized system which lays the foundation of classilication of goods
across the globe.

e WCO lias also issued Lxplanatery Notes to HSN ("Cxplanatory Nates") which
provides an insight into the meaning of expressions employed in the TSN and are
used for casy interpretation of dilferent commod ity groups created under the HISN,

s In India, classification under the First Schedule to the Customs TaridT Act, 1975 (alse
referred to as "CTA"} is poverned by the General Rules for the lnterpretation af the
Sehedule {*GRI1%) preseribed therein. 'L hese GRI are to be applied sequentially while
determining the classification of a particular produet. The First Schedule and GRI are
simply a derivative of the HSN issued by the WCO.

e Further, the Explanatory Notes w the above First Schedule of CTA provide a saft
guide for interprewation of the said Virst Schedule and hold a high persuasive value as
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observed by the Tlon'ble Supreme Court in Wood Craft Products Limited [1995
(77) ELT 23 (8C)).

1.15.3. In order 1o determine the rate of customs duty applicable to a particular Products which
arc imported info India, it is important 1o identify the classification of such Products under the
Schedules to the CTA.

1.154. The First Schedule o CTA has 21 Sections and 98 Chapters. A Section is a group
consisting of several Chapters which codify a particular class of goods, The Section notes explain
the scope of various Chapters/ Headings contained in such Sections. The Chapters consist of
Chapter Notes, brief description of the Products arranged in 4-digit, 6-digit and 8-digit levels. 4-
digit code is referred as 'Teading’ followed by 6-digit code referred as 'Sub-Heading' and 8-digit
code referred as "Tartft ltem'.

L1585, Rate of duty for a particular Produets 15 specihed at 8-digit or Tarill Iem level. Thus,
to determine the rate of duty on any imported Products, classification at B-digit or Tariff [tem level
needs to be identifisd and the classification has 1o be determined sequentially ie. first
classiheation at 4-digit level {Heading) then at 6-digit level (Sub-heading) and finally at 8-digit
level (Tarift Itcm).

1.15.6. In view of ihe above, it becomes impartant to analyse the GRI to determine the proper
classification under the CTA. Rule 1 of GRI provides that the classification shall be determined in
line with the following which needs to be followed in sequential order. The classification shall be
determined according to the terms of headings and any relative Section or Chapter Notes, The
relevant text is reproduced as under:

“f. The titles of Sections, Chapters and sub-chapiers are provided for ease of
reference only; for legal purposes, classificerion shall be derermined
agecording to the terms of the headings and any relaitve Section or Chapter
Notey and, provided such headings or Noeles do not offerwise reguive,
aceording 1o the following provisions: ™

P Basis the abowve, Rule 1 of GIR, classification must be in accordance with the terms of
Chapter heading and any other relevant Section and Chapter Notes.

1.15.8. In the event the articles cannot be classified solely on the basis of GRI |, GRI's 2t 6
may be applied in order. as appropriate. GRI 2 1o 6 have been reproduced below for ready
reference:

"2, () Any reference in o heading (v an ariicle shalf be taken to include a
refereice to that article incomplete or unfinished, provided that, as presented,
the incomplete or wnfinished articles has the essentiol chavacter aof the
complote or finished avticle. It shall afso be taken fn include o reference fu
that article complete or finished (or falling w be classified as complete or
Finished by virtue of thiv rule), presented unassembled or disassembied,

(B dAry reference in a heoding to a material or substance shall be taken fo
inchude a reference to mixiures or combinations of that matevial or substance
with other materials or substances, Any reference to goods of a given material
or substance shall be taken to include a reference to goods consisting wholly
or partly of such materiod or substance. The clussification of goods consisting
of more than one material or substamce shall be according (o the principles of
ride 3.
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3. When by application of rufe 2(0) or for any other reason, goods are, prifma
facie, classifindle under tvo or more headings, elassificavion shafl be effected
us follows:

(i the heading which provides the mest specific deseription shall be preferred
to headings providing a more general deseription. However, when two or
move headings each refer to part ondy of the materials or subsiances contained
i mixed or composite goods or to part only of the dems D a sef pus up for
velail sale, those headingy ave 1o be reparded asy equally specific i refation
to thove goods, even if one of them gives a more compleie or precise
clescript fon of the goods.

rh) mixtures , composite goods consisting of different materialy or made up of
differcat components, und goods pat up e seis for retaid sale, which cannol
be classified by reference to (a), shall be classified as if they consisied of the
material o component which gives thent their essential chavacter, fnsofar as
this criferion is applivable.

fc) when goods cannat he classified by reference to (a) ov (h), they shall he
clussified wider the heading which occurs lost in numevicol order among
those which equatly merit consideration. "

4. Croods which cannot be classified in accordance with the ahove rules shiall
he elussified wnder the heading appropriate fo the goods o which they are
mast cikin.

5 b addition o the foregouns provisions, the following rides shall apply in
respect of the soods referved to therein:

(e comierer cowes, musicad nsivinent cases, gun cases, drawing instrament
cases, neckluce coves and similar cowlainers, speciallv shaped or fifted to
cantein a specific arficle or vet of articles, suitable for fong term use aned
presented with the articles for which they are intended. shall be classified with
sikch articles when of a kind normatly sold therewith, This rule does not,
however, apply o comtaivers which give the whofe its essential characier;

(i subject io ihe provisions of (a) above, packing matevialy and packing
containerys presented with the goods therein shatl be classified with the goods
if they are of o kind normalle used for packing such goods. However, this
provision does not apply when sueh packing materiols or packing containers
are clearly sutiable for repetitive use,

6. For legal purposes, the classification of poods in the sub-headings of a
heading shall be defermined according to the terms of those sub-headings and
any related sub-lieading Notes and, nutatis mutandis, io the above rules, on
the undersianding that only suh-headings of the same level are comparable.
For the purposes of this rdle the refative Section and Chapter Nofes also
apply, wnless the context otherwise requires. "

Busis the above, let us now proceed to analyse the relevant HSN elassification
with respect to the subject "Wired remote controller.”

1.16. Whether “Wired remote controller’ may be classified as “Boards, panels, consoles,

desks, cabinets and other bases, equipped with two or more apparatus of heading 8535 or 8536, for
clectric control or the distribution of electricity, including those incorporating instrunients or
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apparatus of chapier %0, and nurmerical control apparatus, other than switching apparatus of heading
8517

1.16.1. Chapter 85 of the First Schedule (o CTA, pertains to “Electrical machinery and
cquipment and parts thereof, sound recorders and reproducers, television image and sound
recorders and reproducers, and parts and accessories of such articles”.

1.16.2. Further, Tariff Entry 8537 pertains to “Boards, panels, consoles, desks, cabinets and
other bases, equipped with two or more apparatus of heading 8335 or 8536, for electric control or
the distribution of electricity, including those incorporating instruments or apparatus of chapter 940,
and numerical control apparatus, other than switching apparatus of heading 85177, The said entry
has been reproduced below for ready reference:

Tariff Entry | Description ]

B537 Boards, panels, consoles, desks, cabinets and other bases,
equipped with twoe or more apparatus of heading 8535 or 85346,
for electric control or the distribution of electricity, including
those incorporating instroments or apparatus of chapter 90, and
| numerical control apparatus, olher than switching apparatus of

heading 8517
8337 10 - | For a voliage not exceeding 1,000 V
; EET}'_ I'IJL_D_ i— Eur usc;n gu@a ol C_T]iatpu:{_gﬂ Ur_-g'@ r:_rri_:‘: ] |
| 8537 1090 —- | Other o B
_B537 2000 | - | For a voltage exceeding 1,000 ¥ N
1.16.3. On bare perosal of Tarff entry 8537, it is apparent that for goods to he classifiable

under Chapter Heading 85 37 following three conditions are required (o be cumulatively satisfied:
1. Goods must be Board, panel, console, cte.;

2. Board, panel, console, elc. must be equipped with two or mote apparatus of
Chapter Heading 8535 or 8536, and

3. Board, panel, console ele., must be used for the purpose of the clectrical control or
distribution of the electricity.

1.16.4. Upon a thorough examination of Tarifl Entry 8537, it becomes evident that for goods
to be classified under the said entry, three specific conditions must be met cumulatively:

v Nature of Goods: The items in question must be categorized as boards, panels,
conseles, or similar structures.

v Eguipped Apparatus: These hoards, panels, or consales must be fitled with two
or more devices that Fall under Chapler Headings 8535 or 8336, This implies that
the goods must contain multiple apparatuses that are specifically designed for
electrical applications as outlined in these headings.

v Intended Use: The primary function of these boards, panels, or consoles must be
far the electrical control or distribution of electricity. This means that the goods
should be utilized in a manner that tacilitates the management or distribution of
clectrical power.

1.16.5.  This understanding is reinforced in the decision of the CESTAT, Kolkata in the case of
IFB Industries Limited Vs, CC — 2001 (131) ELT 213 (1) which provides that aforesaid three
conditions are to be cumulatively sausfied for goods to be classiliable under Chapter Heading
8537.
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1.16.6. In the present factual contexl, the product under consideration “Wired remate
controller™ for air conditioners clearly satisfies all three cumulative conditions required lor
classification under HSN Heading 8537 as follows:

% The Wired remote controller qualifies as a console, as it is a structured interface
device physically connected to the air-conditioning unit via a cable. This console
serves as the user’s primary point of interaction with the system, enabling control
over various operational parameters such as temperature, fan speed. and mode
selection,

N7

The controller is ecquipped with multiple clectrical apparatus falling under Heading
£536, including switches, fuses, and connectors, which are integrated mlto its
internal cireuitry. These components are cssential for signal transmission,
protection, and control, thereby Tullilling the requirement of incorporating two or
maore apparatus of Heading 8535 ar 8536,

% The controller is expressly designed lor the electrical control ol the air-cond tioning
unit, it transmits electrical signals that directly influence the functioning ol the AL
system, such as turning it on or ofT, adjusting scttings, and managing airflow,

1 herefore, the Wired remote controller meets all three statutory and interpretative conditions far
clussitication uonder 1SN 8337,

1167, Attention iz drawn wwards the Explanatory Notes to CTH 8537 which elucidate the
characteristics and classification criteria of any pood 10 be classified under the said entry. The
relevant extract of Explanatory notes o CTH 8537 has been reproduced below [or relerence;

“85.37 - Boards, panels. consoles, desks, cabinels and other basces, equipped with two or more
apparatus of heading 83,35 or 85.36, for electric vontrol or the distribution of electrieity. including
those incorporating instruments or apparatus of Chapter 90, and numerical contral apparatus, other
than swilching apparatus of heading 85,17,

S337 10 - For g voliage not exceeding L0001V
8537 240 - For a veltoge exceeding 1000V

These consist of an assembly of apparatus of the kind referred 1o in the two preceding headings
(.6, switches and fuses) on a board, panel. consols, ete., or mounted in a cabinet, desk, etc. They
usually also incorporate meters, and sometimes also subsidiary apparatus such as transformers,
valves, valtage regulators, rheostats or luminous circuit diagrams. The goods ol this heading vary
from small switchboards with only a fow switches, fuses, ete. (e.g., for lighting installations) to
complex control panels for machine-ools, rolling mills, power stations, radio slarions ete.,
including assemblies of several of the articles cited in the text of this heading.

The heading also covers:

(1) Numerical control panels with built-in automatic data processing machine, which are
penerally used to control machine-tools,

(2) Programmed switchboards to control apparatus; these permit variations in the choice ol
operations to be followed. They are normally used in domestic electrical appliances, such as
washing machines and dish washers.

(3} Programmable controllers" which arc digital apparatus using a programmable memory

far the sworage of instructions for implementing specific functions such as logic, sequencing.
timing, counting and arithmetic, to control, through digital or analog inputfoutpul modules,
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various 1ypes of machines. The heading does not cover automatic controlling apparatus of

heading 90,327

1.16.8. In view of the above-mentioned Explanatory notes, CTH 8537 covers boards, panels,
consoles, desks, cabinets, and other bases that arc equipped with two or more apparatus of heading
8535 or 8536 and are used for the electric control or distribution of electricily. The Wired remote
controller, by design, is a console-type device that integrates multiple electrical componerits and is
used to control the operation of air-conditioning systems.

1.16.9. Firstly, the controller is physically structured as a console or pancl, typically wall-
mounted, and serves as the user interface for managing the air-conditioning unit. it houses a
combination of electrical apparatus such as switches, fuses, connectors, and circuit boards, which
fall under headings 8535 and 8536. Thesc components arc not mercly passive but arc actively
invelved in signal processing and control, fulfilling the requirement that the device must be
equipped with two or more apparatus of the specified headings.

L1610, Sccondly, the Wired remote controller is used for the electrical control of the air-
conditioning system. It transmits electrical signals that initiate and regulate various functions such
as power onfoff, temperature adjustment, [an speed, and mode selection. This aligns with the
Lixplanatory note of C'TH 8537 that includes devices used for electric control, such as programmed
switchboards and programmable controllers, which perform logic, sequencing, and timing
functions. While the Wired remote controller may not be a Tull-Mledeed programmable logic
controller (PLC), it performs predefined control functions through digital tnpuis. which is
consistent with the scope of Heading 8537,

1.16.11. Moreover, the Explanatory notes clarily that the heading includes a wide ranpge of
control assemblies, from simple switchboards to complex control panels and explicitly mention
programmed switchboards used in domestic appliances. The Wired remote controller, being a
programmed interface tor HVAC systems, [iis within this category. It is not merely a signalling
device but a functional control unit that manages the operation of a machine (the air conditioncr)
through electrical means.

1612, Inthis regard, Attention is invited to US Cross Ruling NY N230145 [4-9-2012] in the
Company’s own case dealing with the HSN classification of the *Wired Remote Control [or
camera”. In the said US Cross Ruling, Wired remote controls were held to be classiliable under
Tariff Lntry 8537.10.9070 - Boards, panels, consoles, desks, cabinets and other bases, equipped
with two or more apparatus of 8535 or 8536, for clectric control or the distribution of electricity. ...
For a voltage not exceading 1,000 V: Other: Other: Other,

Kelevant extract from the US Cross Ruling is as under:

“The first item 1s the Samsung Remote Switch model ED-SRINX0Z. The remote swirch is
comprised of a handheld clectrical switch that is attached to a USB 2.0 cable. The switch features
a push-hutton, which allows the user to slide and hold, signalling the camera for a longer shutter
release time. The cable s permanently assembled to the plastic switch housing, forming a handheld
remate with a wired connection. The cable has a micro-US1 connector to plug into the camera’s
LISE port and includes a device to convert the electrical switch signals_into data signals. The
remote switch 1s marketed for use as an optional accessory for compatible Samsung digital camera
models NX20, NX210 and NX 71000,

1.16.13.  The "Remote Switch™ is a wired remote control device that is used to control specific
[unctions of a camers, as such heading 8544 is inapplicable. The applicable subheading for the
remote switch mode] ED-SR2ZNX02 will be 8537109070, Harmonized Tardt Schedule of the
United States (HTSUS), which provides for “Boards, panels, consoles, desks. cabinets and other
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hases, equipped with {wo or more apparatus of 8335 or 8336, for electric control or thie distribution
of cleetricity...: For a vollage not exceeding 1.000 V: Other: (iher: Other.”

116,14 Further, reliance is placed on U8 Cross Ruling NY N042963 [13-11-2008] dealing witll)
tire 1ISN classilication of the *Wired Remote Control for car stereo’, In the said US Cross Ruling,
Wired remote controls were held o be classifiable under Tariff Entry 8537.10.9070 - Boards,
pancls, consoles, desks. cabinets and other bases, cquipped with two or more apparatus of 8535 or
8536, fur electric control or the distribution of ¢lectricity. ..: For a voltage not exceading 1.000 V:
Other: Other: Other. Relevant extract from the US Cross Ruling 15 as under:

I 'he merchandise under consideration is the Sound Gatle Remcore. The Sound Gate Remeore Is 4
seven bullon wired remote control, This remote is designed for use with a car stereo. It provides
the user with a means of controlling a remotely located IPOD or Zune digital media player
conneeted directly 1o a factory or altermarket car sterco. The applicable subheading [or the Sound
Gate Remcore Remote will be 8537.10.9070, Harmonized Tarifl Schedule of the United States
(HTSUS), which provides for “Boards, panels, consoles, desks, cabinets and other bases, equipped
with two or more apparatus of heading 8535 or 8536, for clectric control or the distribution of
electricity ... For a voltage not exceeding 1.000 V: Other: Other: Other.”

116,15 Additonally, in US Cross Ruling NY D&3460, the tarifT classification of an air
conditioner control box was under consideration and it was held as under:

“As indicated by the submitted sample and the information provided, the conirol b,
which consists of a metal housing, Tan switch, capacitor, thermoslat, connector, and power cord. 15
the apparatus that regulates the operation of a window air condilioning unil.

The applicable tarifl provision for the air conditioner contral box will he B337.10.0070,
Harmonized TarilT Schedule of the United States Annotated (HTSUSA), which provides fur ather
boards. pancls, ... cabinets and ather bases, ... for electric control or the distribution ol
electricily...: For a voltage not exceeding 1000 V. The general rate ol duty will be 3.2 percent ad
vilorem.”

| 16.16.  Further, in a Ruling issued hy German Cuostoms Autherity under reference
DEBTIO822/22-1 an Augusl 31, 2022, the HSN classification for a progranunable remote control
for air conditioners was in guestion. The device in question included microcontrollers. an 1L
display, key switches. and a status LED. designed Lo operate at 12 WDC. It was glassified under
Larilf heading 83371091990 as an electrical control apparatus, based on its function as a support
equipped with multiple devices for electrical switching or control, rather than as a thermastat or
automatic data processing unit.

1 16.17. Furthermore, in a Ruling issued by Slovak Customs under relerence
SK1497294/15/344 on January 22, 7016, the product under consideration was a control panel
comprising ol a control device, control button, display, having, electrical contacts and used in
conjunction with cocling umits in the 1COM system. This panel, which allowed users to inpur
values and navigate menus but does not process or evaluate signals independently, was also
classified under heading 8537 10949,

| 16,18, Given the above, we are of the view that the subject goods are appropriately classiliable
under CTLL 8537 of the Customs Tariil as “*Boards, panels, consoles, desks, cabinets and olher
bases, equipped with lwo or more apparatus of heading 8535 or 8536, for electric conurol or the
distribution of electricity, including these incorporating instruments or apparatus of chapter 94,
and numerical control apparatus, other than switching apparatus of heading 8517 Further
classifiable under sub-heading 8337 10 as “Fora voltage not exeeeding 1,000 V7, more specifically
under HSN 8537 1090 as "Other™.
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Whether “Wired remote controller’ imporied wnto India would ment classilication
under HSN; 8415 as “Air conditioning machines, comprising a motor-driven fan and elements for
changing the temperature and faoridity, including those machines in which the Fumidity cannot be
separately reguloted”

L7 The taritt entry 8415 pertaing to “Air condilioning machines, comprising o motor-
driven fan and elements for changing ihe femperature and lnomidity, including those machines in
which the humidity cannol be separaiely regulated”. The relevant Tarilf heading and i1ts sub-
headings are reproduced below for ready reference,

| Tariff Entry ! _ Deseription
8415 Air conditioning machines, comprising a motor-driven fan
and elements for changing the temperature and humidity,
mncluding those machines in which the humidity cannot be
! e separately regulated B
841510 . Of a kind designed to be fixed to a window, wall, ceiling or |
Noor, sell-contained or "split-s¥stem”
841520 - Of a kind used for persons in motor vehicles
=N - Other: - s o]
£4139000 - Paris o - |
8 e 8 If" the Wired remote contraller is 1o be classified under TarilT Heading 8415, the most

appropriate subheading would be 8415 9000, which covers “parts™.

1.17.3 Note 2{a) of Section XY of the First Schedule rothe CTA states that even if the produet
15 a parl of any machinery falling under Chapter 84 or 85, the same shall be classified under the
respective heading of the product on standalone basis and not with the machines of that kind. The
relevant extract of the note has been reproduced below:

"2 Subject to Note 1 to this Section. Note 1 to Chapter 84 and to Note 1 to Chapter 85,
parts of mackines (ol being parls of the articles of heading 5454, 8544, 8345, 8540 vr
8347) are to be clussified according to the following rides

fa) paris which are goods inclided in any of the headings of Chapter 84 or 83 (other
than headings 8409, 8431, 8448, 8466, 8473, §483, 8503, 8522, 8329, R338 und 8545)
are in all cases to be clussified in their respective headings; "

1.17.4, Ag per Note 2(a) 1o Section XV, when a product is identifiable as a part of a machine
or apparatus of Chapter 84 or 85, it shall be classified under its own appropriate heading if such a
heading exists, rather than being subsumed under the heading of the machine it serves, This
principle is well established in tariff interpretation and is further supported by the Explanatory
Notes to tariff entry 8415, which governs air-conditioning machines. The relevant extract of the
explanatory notes to CTH 8415 have been reproduced below for ready reference:

“PARTS

In gecordance with the provisions of Note 2 (h) o Section XV, this heading includes
separately resented indoor wnits and owtdeor units for split-system air conditioning
machines of this heading, Other paris for air-conditioning machines, whether or not
desipned for building o a self-contained unit, are 1o be classified in accordance with
the provisions of Note 2 (a to Section XVI (headings 84.14, §4.18, 84,19, §4.21, §4.7Y,
ete.) or, if Note 2 (u) is not applicable, in accordmmee with Note 2 (b) or 2 (c) to Section
XV depending on whether or not they ave identifiable as suitable for wse solely or
principally with the air-conditioning machines of which they are pares.”

1.1, The Explanatory notes clarify that parts of air-conditioners are lo be classified n
accordance with Note 2{a) to Section XVI Only when Note 2(a) is not applicable, 1.e., when there
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is no specitic heading [or the part, should classification proceed under Note 2(bh or 2{c), which
allow lor classification as part of the parent machine.

[.17.6. In the present case, althoueh the Wired remole controller is lunctivnally essential (o the
operation of the air-conditioning unit, it is net automatically classifiable under Tariff entry 8415,
more specilically under CTH 8415 90 00, which covers parts of air-conditioning machines, This
is hecausc the controller is not merely a passive component or mechanical part: rather, it is a sell-
contained electrical control unn that meets the structural and Tunclional eriteria of a consale or
panel under CTH 8537,

1177, I'he existence of a specific and more appropriate heading CTH 8337 10 90 which
covers electrical control panels and consoles equipped wilh appuratus of headings 8335 or 85306,
trippers the application of Note 2(a). Since the wired remote controller:
v" Tlas a distinet identity and function as a control console,
v Incorporates multiple clectrical apparatus (c.g., switches, fuses, cireuil boards),
v And 15 used lor the electoical control of a machine (the air-conditioner),
Therefore, in accordance with Note 2(a) to Section XVI and the interpretative
guidance from the Uxplanatory Notes, the Wired remote cantroller despite being a
[unctional part of an air-conditioning system cannot be classified under CTH 8415
90 00. [nstead, 1t must be elassificd under CTH 8537 10 940, which specitically
eowvers such clectrical control devices.
[.18.  Conclusion:
The *Wired remote contraller” for air conditioner is elassifiable under the TSN 8537 1490 as Othe
under CTH 8337 (Boards, panels, consoles, desks, cabinets and other bases, equipped with twe or
more apparatus of heading 8335 or 8336, Jor electric control or the distribution of electricity.
meluding those meorporabing mstruments or apparatus ol chapter $0, and numerical contreol
apparatus, other than switching apparatus of heading 8517).

Comments of Cugtoms Porl Commissioneraie;

2.1 As per the provisions of CAAR Regulation, 2021, the complete application of the applicant
was provided to the concerned custom porl, e, Customs Air Crago Complex (Ilmport), New Delhi
and reguested to furnish the requisite comments in the instant matter. Vide letter dated 01.09.2023,
the port has submitted their comments which are as under: -

2.2, Applicant holds a valid [EC and therefore is ¢ligible for seeking such advance ruling,

2.3, As poravailable records, the question raised in the application is not pending before any officer
of Customs, the Appellate Tribunal or any Court,

2.4, As per Annexure T to the subject AR application, the applicant is planning to import "Wired
remote controller at port INSTT6, Star Track Terminal Pvt. Lid. [CD Dadri, Uttar Pradesh. The

goods will be used in Air conditioning systems and will be further sold in the Indian Markets.
The applicant has raised following question in respect of which advance ruling has been soupht:

2.5, Classification of goods {i.e. Wired Remole Controller) under the Customs Tarifl Act. 1975;
Camment with respect of classification of goods:

The importer has made the case that the goods falls under the catepory of consoles and the

soods are appropriately classifiable under CTI 85371090 instead of CT11 84159000, Terms of CTH
8337 read as produced under:
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Tariff | | Deseription
Eny | | S
8337 ‘ | Boards, panels, consoles desks, cabinets and other bases, equipped with
| two or more apparatus of heading 8535 or 8336, for electric control or the
| | distribution of electricity, including those incorporaling mstruments or
l apparatus of Chapter 20, and numerical control apparatus, other than
|| switching apparatus of heading 8517
853710 | = For a voltage not exceeding 1000V
B337I010 w=- | For us in goods of Chapter 88 or 8% or 93 o
[B5371040 , = | Other o

Whereas terms of CTTH 8415 read as produced under:

| Tariff Description
FEntry | ]
8415 | Air conditioning machines, comprising a motor driven fans and elements
| for changing the temperature and humidity, including, those machines in
i W]icllhe_- h1ﬂn iﬂi ty cannol hi StE'd.E.lEl}-_f ]'lﬂ_glﬁ.[{:d. o
841510 [|i= Of a kind designed to be fixed to a window, wall, ceiling or floor., self-
| contained or split system .
841520 | = Of a kind nsed for persons in motor vehicles .
Lo Other |
| 84159000 - | Pas ' ___4!
z2.5.0. Whether goods shall merit classification under CTH 8415 and specifically under

341390090 as parts:

In this context. Wote 2 of Section XV of the First Schedule to the Customs Tariff Act,
1975 provides as tollows,

Parts of machines (not being parts of the articles of heading 8484,8544, 8545 or 8547) are to be
classified according to the following rules:

(i) parts which are goods included in any of the headings of Chapter 84 or 85 (other than
headings 8409, 8431, 8448, 8466, 8473, 8485, 8503, 8522, 8529, 8538 and ¥548) arc in all cases
to be classified in their respective headings;"”

(h) other paris, if suitable for use solely or principally with a particular kind of

machine, or with a number of machines of the same heading (including a machine of headin

8479 ar 8543) are 1o be classified with the muchines of that kind er in heading 8409, 8431,
K448, 8466, R473, 8503, 8522, B529 or 8538 as appropriate. However, parts which are cqually
suitable for use principally with the goods of headings 8517 and 8325 to 8528 are to be classified
in heading 8517,

252 in terms of above rule it is clear that poods to be classified in CT11 84152004 as parts
should not have a separate tariff heading if the heading exist then the goods need to be classified
in that separate tarifl heading. From the above it also tlows that the goods to be classificd in the
separate tariff head should have an independent/standalone function which means that wired
remote controller should work independently. However, as claimed by the applicant M/s Samsung
India Electronics Pvt. Ltd, these wired remote controller have been specifically designed for
operating AC and have essential character as part of AC,

2.5.5.  Whether goods shall merit classification under CTTL 8537
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Terms/description of the heading are as produced under:

Boards, pancls, consoles, desks, cabinets and other bases, cquipped with two or INOre Apparatus
af heading 8535 or 8536, for electric contral or the distribution of electricity, including those
incorporating, instruments or apparatus of Chapter 94, and numerical contral apparatus, other
than swilching apparatus ol heading 8517,

For the goods to be classified in this head, it must satisly the ollowing criteria:
e (iouds must be baard. panel, conso le, etc,
» 1t inust be equipped with two or more apparatis of heading 8335 or 85302

e It must be used or either clectrical control or distribution of electricity

254, Whereas the importer has made the case wherein the impugned item Le. Wired remule
controller appears to satisfy all above three conditions. However the fact that the goods have
electric contral (or electricity control) remains disputed since impugned goods docs nol appear
to have electric control as for the goods Lo fall under CTH 8537 they appears to have primary
Function as lo protecting electrical equipment from hazards, preventing/cantrolling cleetric
(luctuations, distribution, regulating flow of electricity and optimizing encrgy usage for example
clectrical contral boards, panel boards, etc. Wired remote controller does not bave these functions
rather its main function remains signaling deviee which sends signal to the receiver which then
decodes the command sent from the remote control and perform the desired function. Therelore
the Tunctioning of the remote control is altogether different from what appears to be covered
under CTH 8537,

4 6. Relianee has been placed an FINAL ORDER N, S0874:2022 dated 200.09.2022 issued by
Principal Bench of CESTAT in the case af Mis Vodalone Idea Lid. vés. Pringipal Commissioner of
Customs (Impert), 1CD, Tughlakabad, New Delhi. CESTAT Principal Bench wherein it was held
Lhat.

............... i the case of o carburettor or an wternal combustion cagine, i 08
explained tha the funciion performed by carbuwetior i distinet from that of the
enpine. However, the sald finiction is not ai inchivichual funiction as the operalion of
(he carburetlor is inseparable from that of the engine. Hence, the cavburedior 1s
considered oy o part of the engine os apposed to o independent machine. ft
therefore, transpives that the true test Jor deternrining whether an item i
classifiable ay parisieomponents i as folfores:

(i) Whether the itent has a separale idensifiable individuad fumction af /5 owa, e
compared (o the ruin machine, eriled

(i) Whether the item is capable of operating in ependentty of the main machine on
ity own If the answer (o both the aforesaid questions s in the negative, ftem would
be elassifiable ax parts aned i that cose the ftem will nof be classiftable as o
apperatus faffing wnder s own appropriate heading.

3 7. As it can be seen the goods Wired Remote Controiler for AC docs not have a separale
dentifiable individual function of its own when com pared to main machine i.e. AC and the item 15
also not capable ol operating independently, hence the same appear Lo be classifiable as parts of AC
under CTH 84159000

2 8. Purther, it is a fact that the importer hvas not disputed the fact that goods 1e. Wired romote
controller are essential part parts of AC without which AC is inoperable.

In view ofthe above, it is clear that goods shall be classified in the tarifl head which provides a more
specific description rather than in that heading which provides more general deseription. AC wired

remote controller being, specifically designed for operating AC and have essential character as part
of AC shall merit classification under CTH 841 59004,
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3. Records of the Personal Hearing:

Personal hearing in the mater was conducted through physical mode on 01.09.2025 During
the course of personal hearing, the authorized representatives of the applicant i.e. Ms. Megha Singlvi
and Shrt Abhishek Singhama reilerated submisstons made in their application and they have nothing
maore to add. Further, no one appeared/joined from the concerned customs port.

4, Additional Submissions of the Applicant:

4.1. Taor the sake of brevity, the entire facts stated in the Application are not stated. However, the
Applicant craves leave to refer & rely upon the Statement of Pacts & Grounds raised in the
Applicatton. The same may be treated as part of these additional submissions.

4,2, The Applicant intends to import *Wired Remote Controller’ into India for further sale. It s
further stated that no processing whatsoever would be carried out on the imported goods, post
importation into India.

4.3, The concerned Jurisdictional Office (hereinafier referred to as ‘Department’) has offered
comments via letter dated 27 August 2025, on the Advance Ruling Application filed by the Applicant.
The case of Department is summarized as under:

(11 The Port acknowledges Note 2(a) but emphasizes Note 2(b} of Section XV1 of the First
Schedule to the Customs Taritf Act 1975 ("CTA’), arguing that the controller is
specitically designed for ACs and lacks standalone lunctionality. Therelore, it should be
classified under CTH 84159000 as a parl of air-condilioning systems.

{ii) The Wired remote controller does not have the leature of electric contral as Tor the goods
to fall under CTIT 8537, The controller is deseribed as a signaling device, not performing
electric control or distribution of electricity.

(i) Department has placed reliance on the Vodafons ldea [ed. case (Final Order No.
50874/2022 dated 20 September 2022) to determine whether an item should be classified
as a part or as an independent apparatus. Per the Department, the following two tosts must
be applied: 1} Doey the item have a separate, identifiable [unction distinet from the main
machine? 2) Can it operate independently of the main machine?

Since, the Wired Remote Controller functions only in conjunction with the AC and lacks
standalone operation, the Port comcluded that 1L should be classilicd as a part of the AC
under CTH 84159000, rather than as an independent apparatus under Heading 8537.

44. The Applicant respectfully disagrees with the comments filed by the Department. Further. the
Applicant craves the leave of the Honble Authority te [ile Additional Submissions, in rebuttal to the
comments filed by Department. It is requested that such Additional Submissions may be taken on
record and be treated as part of the original Application,

4.5. *Whether *Wired remole controller” imported inlo India would meril ¢lassification under:

i, [TSM 8537 as “Boards, panels, consoles, desks, cabinets and other bases. equipped with
two or more apparatus of heading 8535 or 8536, [or electric contrel or the distribution
of clectricity, including thoese incorporating instruments or apparatus of chapter 90, and
numerical control apparatus, other than switching apparatus of heading 8517 or

i, HSN 84135 as “Air conditioning machines, comprising a motor-driven fan and elements
for changimg the temperature and humidity, including those machines in which the
humidily cannot be separately regulated™
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4.0,

4,51 Department’s Comments classifving the “Wired Remaote Controbler” under Heading 8415

{1 In the Comments dated 27 August 2025, the Department has alleged that Wired Remate
Controller be classified under CTH 8415, as the Wired Remote Controller 15 a part ol the
AC and aligns under the scope of CTIT 8415,

(2 In this regard, the Depariment has analyzed Note 2 of Scetion XV and stated that the
goods o be classificd in CTH 84159000 as parts should not have a separate tariff heading.
Further, the goods to be classified in the separate tarilf head should have an
independent/standalone function which means that wired remote controller should work
independently. However, these wired remaote controller have been specifically designed
tor operating AC and have essential character as part of AC.

{3) Reliance is placed on the Vodaftone Idea Lid. case (Final Order No. 50874/2022 dated
20 September 2022} arguing that the true test for determining whether an itlem s
classifiable as parts/ components is as follows:

(i) Whether the item has a separate identifiable individual Tunction of s own,
when compared to the main machine; and

(11} Whether the item is capable of operating independently of the main machine
on IS own

(43 1F the answer to both the aforesaid questions is in the negative, ilem would be
classitiable as parts and in that case Lthe item will not be classifiable as an apparatus Talling
under its oswn appropriate heading, As it can be scen the poods Wired Remote Conlroller
for AC does not have a separate identiliable mdividual Tunction of Us own when compared
to main machine i.e. AC and he iten is also not capable of operating independently. honee,
the same appear to e classifiable as parts of AC under CTH 841 590404,

{5) 1 he department has further argued that the fact thal the Wired Remote Cantroller bave
clectric control {or electrieity control) remaans dispuled siee unpugned goods does not
appear W have electric comrol us Tor the goods 1o fall under CTH 8537 they should appear
to have primary function as o protecting  electrical equipment  from  hazards,
preveniing/controlling electric Muctuations, distribution, regulating flow of electricity and
oplimizing energy usage for example electrical control boards, panel boards, etc. The
Wired remote controller does not have these functions rather its mam Tunction remains
stgnaling device which sends signal to the receiver which then decodes the command sent
from the remote control and perform the desired function. Therefore, the functioning ol
the remote control is altogether different from what appears to be covered under CTIH
8337

Analysis ol Note 2 of Section XV and independent Nature of the Wired Remate Controller:
4.6.1, Departument’s intorpretation of Note 2 of Section XV1 First Schedule 1o the CTA
is incomplete and inconsistent with the legal framework and Explanatery Notes.

4.6.2, Note 2(a) of Section X V1 of the First Schedule to the CTA states that even if the product
is a part of any machinery {alling under Chapter 84 or 85, the same shall he classified under the
respective heading of the product on standalone basis and not with the machines of that kind. The
relevant extract of the note has been reproduced below:

2. Subject to Note 1 to this Section, Note T to Chapter 84 and to Note | to Chapter 85, paris of
machines (ot being paris of the aritcles of heading 5484, 8344, 8545, 8546 or 8347) are (o he
classified aecording to the following rufes:

(a) parts which are goods included in any of the headings of Chapter 84 or 85 (other
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than headings 8409, 8431, 8448, 8466, 8473, 8485, 8503, 8522, 8529, 8538 and 8548) ure
in all cases to be classified in their respective headings;™

4.6.3.  As per Note 2(a) to Section XVi, when a product is identifiable as a part of'a machine
or apparatus of Chapter 84 or 85, it shall be ¢lassified under its own appropriate heading 1l such
a heading exists, rather than being subsumed under the heading of the machine it serves, This
principle is well established in tariff interpretation and is Further supported by the Explanatory
Notes 1o tanll entry 8413, which governs air-conditioning machines, The relevant extract of the
explanatory notes to CTH 8413 have been reproduced below for ready reference:
“PARTS

4.6.4, In accordance with the provisions of Note 2 (b) to Section XV, this heading includes
separately resented indoor units and outdoor units for split-system air conditioning machines of
this heading . Other parts [or air-conditioning machines, whether or not designed for building intw
a self-contained unit, are to be classified in aceordance with the provisions o Note 2 {a) Lo Section
XV1 (headings 84.14, 84.18, 84.19, 84 .21, 84.79, ewe.) or, 1l Note Z (a) is not applicable, in
accordance with WNaote 2(h) or 2(c} 1o Section XV, depending on whether or not they are
identifiable as suitable for use solcly or principally with the air-conditioning machines of which
they are parts.”

41.6.5. I'he Explanatory notes clarily that parts of air-conditioners are to be classified in
accordance with Note 2(a) to Section XVI Only when Note 2{a) is not applicable, Le . when there
is no specific heading for the part. should classification proceed under Nete 2(b) or 2(¢), which
allow for classification as part ol the parent machine.

4.6.6.  Further, it is hereby submitled thal the Department has incorrectly added a condition
that the part must have a “standalone function™ to merit clasgification under ils own heading,

4.6.7. However, 1t 15 submilted that the Note 2(a) in tself does nol require the parts Lo have
standalone operation, it only requires that the part should be covered by a specific heading,

4.6.8, The Wired Remote Controller is a console with embedded switches, fuses, connectors,
asnd microcontrollers, it performs electric control functions, including signal transmission,
programmable logic, real-time leedback and is externally mounted, not physically integrared into
the AC unit, Further, it can be replaced or upgraded independently and manages multiple AC
units. These features establish its identity as an electric control apparatus, not a passive part.

4.6.5.  Inthe present case, although the Wired remete controller is funetionally essential to the
operation of the air-conditioning unit, i is not avtomatically classifiable under Tarifl entry 8415,
more specifically under CTYT 8415 90 00, which covers parts of air-conditioning machines. This
is because the controller is not merely a passive component or mechanical part; rather. it is a self-
contained electrical control unit that meets the structural and functional criteria of a console or
panel under CTH B537.

4.6.10.  I'neexistence ol a specific and more appropriate heading CTH 8537 10 90 which covers
electrical control panels and consoles equipped with apparatus of headings 8335 or 8336, triggers
the application of Note 2(a). Since the wired remote controller:

=  Has a distinct identity and function as a centrol consale,

e Incorporates multiple eleetrical apparatus (e.g.. switches, fuses, circuit boards),

e And is used lor the electrical control of a maching (the air-conditioner),

+ Therefore, in accordance with Note 2(a) to Section XVT and the nterpretative guidance
from the lixplanatory Notes, the Wired remote controller despite being a part of an air-
conditioning system cannat be classified under CT11 8415 90 00. Instead. it must be
classified under CTI 85371090, which specifically covers such electrical control
devices.
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4.7,

Electric Control Functionality of the Wired Remote Controller:

A7l Chapter 85 of the First Schedule to CTA, pertains to “Electrical machinery and
equipment and parts thereof] sound recorders and reproducers. television image and sound
recorders and reproducers, and parts and accessories of such articles”.

472 Further. Tarif] Lotry 8537 pertains to ‘Boards, panels, consoles, desks. cabinets and
other bases, equipped with two or more apparatus of heading 8535 or 8536, for electric control or
the distribution of electricity, including those incorporaling instruments or apparatus ol chapter
00l and numerical control apparatus, other than switching apparatus of heading 8517, The said
entry has been reproduced below for ready reference:

HArrRous o e ) Heledon (e - - - 0
2537 Boards, pancls, consoles, desks. cabinets and other hases,
equipped with two or more apparatus ol heading 8535 or 8536.
for eleetric control or the distribution of clectricity, including
thase incorporaling instruments or apparatus of chapter 90, and
numerical control apparatus, other than switching apparatus of |

: ) heading 8517
3537 10 - vor a vollage not exceeding 1,000 Y
83371010 | —| Voruse in goods of Chapter 88 or 89 or 93 ]
8337 1090 -= | Other
8537 2000 - For a voltage exceeding 1,000 V
4.5 3. O bare perusal of Tanf citry 8537, it is apparent that for goods 1o be classifable under

Chapter Heading 85.37 Tollowing three conditions are required 1o be cumulatively satisficd:
= Goods must be Boardh panel, cansole, elc

* Board. pancl, console. ele. must be equipped with two or more apparatus of
Chapter Heading 8535 ar 8334; and

e Board. pancl. console ete., must be used for the purpase ol the electrical control
ar distribution of the electricity,

4,74 [ this regard, the Department has argued that the Wired Remnote Controller does nol
perform eleetric control as required under C1H 8537, Tnstead. 1t 18 deseribed as a mere signallimg
device, unlike electrical control boards or panels that protect electrical equipment [rom hazards,
preventing/controlling electric fluctuations, disteibution, regulating flow of cleetricity and
OptiMmizing energy usage,

4.7.5. [t is hercby submitted that Heading 83537 covers consoles and panels equipped with
apparatus of headings 8533 or 8536, used for eleetric control or distribution of electricity. The
use of the word “or™ in the heading is significant as it clearly indicates that distribution of
electricity 1s not a mandatory eondition; electric control alone is sufficient for elassification under
this heading,

4.7.6.  The Wired Remote Contraller performs clectric control by generating and transmitting
electrical signals that regulate the AC’s operational parameters, including power onfoll]
temperature, fan speed, and mode selection. It includes embedded switches, fuses, commectors.
and microcontrollers. which are active companents under headings 8535 and §536.

4407 While the primary [unction of the Wired Remote Controller is 1o control the eperation

ol air-conditioning systems, it does incorporate certain features that contribute W electrical sa fety
and stability, even if not in the same way as traditional electrical control boards.
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4.7.8.  Firstly, the controller includes fuses and surge protschon components, which are
designed to safeguard its internal cireuitry frem voltage spikes, short circuits. or other cleetrical
anomalies, These components are standard apparatus under leading 8536 and serve Lo protect
the controller itself and, indivectly, the connected AC unit from electrical hazards. While it may
not regulate the entire building’s electrical flow like a distribution board. it does ensure safe signal
transmission and prevents damage due to electrical faults within ity scope of operation.

4,79,  Sccondly, the controller uses shiclded cables and regulated signal pathways to prevent
electromagnetic interference and ensure stable communication with the AC™s main control board.
This contributes to controlling fluctuations in signal gquality and ¢lectrical nput, which is critical
for the reliable functioning of HVAC systems.

4710, Mareover, advanced models of the contraller inglude energy monitoring features, which
allow users to track power consumption and adjust usage patterns. 'This not only supports energy
optimization hut also helps in identifying irregularities or inefTiciencics in the system, which can
be precursors Lo electrical stress or overload,

4.7.11. While the Wired Remotc Controller may not perform centralized power distribution or
voltage regulation like a panel board, it does incorporate protective and stabilizing [eatures that
contribute to electrical safety and control within its operational domain. These functions,
combined with its programmable logic and embedded apparatus, reinforce its classification under
CTH 8537 as an electric control consele.

4,7.12.  Furthermore, contrary to the Department’s assertion, the Wired Remote Controller does
contribute to energy optimizabion. Advanced models are equipped with features such as energy
monitoring, dual set-point control, and programmable scheduling, which allow users to track
power consumption, set efficient temperature thresholds for heating and cooling, and automate
vperation based on occupaney or time o day. These capabilities help reduce unnecessary energy
usage and improve overall svatem efficiency. The controller’s ability to manage multiple units
through group control also enables centralized encrgy management across large facihities. These
[unctions o bevond basic signaling and demonstrate that the controller actively regulates and
optimizes the use of electricity in the air-conditioning system.

4.7.13,  In addition. the Explanatory Notes to Heading 8537 explicitly include programmed
switchboards used in domestic appliances, which permit variations in operational choices that is
cxactly what the Wired Remote Controller enables. Therefore, the absence of traditional power
distribution or hazard protection functions does not disqualify the controller from classification
under CTH 85371090, Its core function is electric control of an appliance, executed through
embedded electrical apparatus, and its encrgy optimization features further reinforee its eligibility
under Heading 8537,

4.7.14.  Auention 1s drawn towards the Explanatory Notes to CTH 8337 which elucidate the
charactertstics and classtfication criteria of any good o be classified wnder the said entry, The
relevant extract of Explanatory notes to CTH 8537 has been reproduced below for reference:

“83.37 - Boards, panels, consoles, desks, cabinets and other bases, equipped with two
or more apparatus of heading 85.35 or 85 .36, for electric contral or the distribution of
clectrieity, including those incorporating instruments or apparatus of Chapter 90, and
numerical control apparatus, other than switching apparatus of heading 85.17

853710 - Far a vollage not exceeding 1,000

8537.20 - 'or a voltage exceeding 1,000 V

These consist of an assembly of apparatus of the kind referred fo in the two preceding
headings (e.g., swilches and fuses) on a board, panel, consele, etc., or mounted in a cabinet, desk,

Page 19 of 30



ete. They usually also incorporate meters, and somctimes also subsidiary apparatus such as
transformers, valves, voltage regulators, rheostats or luminous cireuit diagrams, The poods ol this
heading vary from small switchboards with only a few switches, fuses, ete. {e.g.. for lighting
installations) to complex control pancls for machine-tools. rolling mills, power stanions, radio
stations, etc., Including assemblies of several ol the articles cited in the text of this heading,

The heading also covers:
{1) Mumerical conuol panels with built-in automatic data processing machine, which are
generally used to control machine-toals.

(2) Programmed switchboards to control apparatus; these permit variations in the choice of
operations to be followed. They are normally vsed in domestic elecirical appliances, such as
washing machines and dizsh washors,

{(3)" Programmable controllers” which are digital apparatus using a programmable memory for
the storage of instructions for implementing specilic lunctions such as logic, sequencing,
timing, counting and arithimetic, to control, through digital or analog inputfoutput modules.
various types of machines.

The heading does not cover automatic controlling apparatus of heading 90.32.7

4.7.15.  In view ol the above-mentioned Explanatory votes. CTL 8537 covers boards, panels,
consoles. desks, cabinels, and other bases that are equipped with two or more apparatus of heading
8535 or 8336 and are nsed Tor the clectric control or distribution of electreily. The Wired remate
controller, by design, 1s a console-type device that integrates multiple electrical components and
i useel o contrel the operation of air-conditioning systems.

A% 410. The Wired remote controller is nsed for the electrical control of the arc-condiioning,
system. It transmits electrical signals that initate and regulate various [unctions such as power
enfolT tcmperature adjustment, fan speed. mode selection ete. This aligns with the Explanatory
note of CTH 8337 that includes devices used [ ¢lectric control, such as programmed
swilchboards and programmable contrellers, which perform logic, sequencing, timing functions
and permit variations in the choice of operations to be followed § performed.

4,717, The Wired Remole Contraller functions as a programmed switchboard within the
meaning of §leading 8537, as it permits vanations in the choice of operations o be followed by
the air-condiioning system as elucidated in the explanatory notes to CTH 8337, It is not linuted
ta basic onfoff ar temperature control; rather, it is designed Lo execute a range ol progranmable
functions that allow users w0 customize and avtomate the operation of the AC units, Advanced
models ol the controller include features such as weekly scheduling. dual set-pomt control,
and group control of up 1o 16 indoor units or KRV s, enabling the userto define specific operational
sequences and conditions. These capabilities reflect the essence of a programmed switchboard, as
the controller stores and executes predefined instructions based on user input and environmental
feadback, Additionally, the controller integrates a real-time clock, error code display, and ambient
temperature sensors, which further enbhance its ability o dynamically adjust operations, This level
of programmable logic and scguencing aligns directly with the Lxplanatory Notes' description of
deviees that permil variations m operational cheiges, thereby confirming that the Wired Remote
Controller gualifies as a programmed switchhoard for slectric contril under Heading 8537,

4.7.18. Moreover, the Explanatory notes clarily that the heading includes a wide range of
control assemblies, from simple switchboards to complex control panels and explicitly mention
programmed swilchhoards used in domestic appliances. The Wired remole controller, being a
programmed interface for HYAC systems, fits within this catepory, Lt is net merely a signalling
device bur a functional conteol unit that manages the operation of a machine (the air conditioner)
through electrical means.

4719 The Wired Remote Controller is not a passive accessory, it is an active clectrical control
consale that interfaces directly with the air-conditioning system’s main control board. Here's how
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il achigves electric control:

{a) Signal Transmission via Electrical Circuitry
® When a user presses a button (e.g., to change temperature or Tan speed), the controller
gencrates an eleetrical signal.
¢ This signal is transmitted through a shielded cable to the AC unit’s main control board,
* The AC's internal microcontroller decodes the signal and executes the corresponding
cotnmand.

[his process involves electrical switching and control, not mechanical or manual input.
{b} Embedded Electrical Apparatus

The controller contains multiple components that fall under headings 8535 and 8536:
= Switches: For toggling power, modes, and settings.
» Fuses: For electrical salety and surge protection.
* Connectors and circuit boards: Tor signal routing and processing.

These components are integrated into the controller’s internal circuitry, enabling it to perform
clectric control and distribution functions.

{c) Programmable Logic and Control Features

s Advanced models of the controller include:

¢  Microcontrollers: For logic processing and command sequencing,

* Programmable scheduling: Weekly timers and group control of multiple units,

* Lnergy monitoring: Tracks and reports power usage.

* [Dual set point control: Allows separate heating and cooling thresholds.
These features go bevond simple signalling. They involve digital logie, timing, and sequencing,
which are core aspects of electric control.
4.7.20 Rt is therelore submitted that the Wired Remote Controller is a console with embedded
electrical apparatus. It performs clectric control by managing the AC’s operational parameters via
slectrical signals.

Analysis and application of Vodafone Idea Lud Case

48. The Department has placed reliance on the Vodafone Idea Ltd. case (Final Order No.
30874/2022 dated 20 September 2022) 10 lay down the principle that the true test for determining
whether an item 1s classifiable as parts/ components is as follows:

(i} Whether the item has a separate identifiable individual function of its own, when com pared

ta the main machine; and :

(i) Whether the item is capable ol operating independently of the main machine on its own,

4.8.1. If the answer to both the aforesaid questions iz in the negative, item would be
classifiable as parts and in that case the item will not be classifiable as an apparatus falling under
ils own appropriate heading,

4 8.2 The Department argued that the Wired Remote Controller does not possess a separate
identifiable function nor the eapability Lo operate independently of the air-conditioning unit.
Based on this. it is conlended that the controller should be classified as a part under CTH
84159000,

4.8.3.  Inthis regard, it is hereby submitted that this reliance is respectfully misplaced and the
fuctual matrix of the present case is clearly distinguishable. In Vodafone [dea Ltd., the item under
consideration was a Router Line Cards. The Tribunal observed that the individual Router Cards
perform functions inscparable from that of the equipment. For example, a Router requires a linc
card 1o operate as much as the line card requires the power and intelligence of the Router to
operate. This is distinct from a Network interface card (NIC), which other than drawing power
from the Automatic Data Processing (ADP) machine, operates separately and independently of
the ADP machine by performing the sole function of translating the output of the ADP machine.
NIC would, thercfore, qualify as 'an apparatus'.
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484,  Thetribunal concluded that the Router bing Cards should not be classified as complete
nctwork devices under CTL8517 62 90. lnsicad, they should be classified as parls ol the existing
routers, under a more appropriate heading, such as CT1 8517 70 90. CESTAT determined thas the
imported cards conld not function independently. They are nserted into dedicated slots within the
main router chassis und derive their powar and intellizence from the main equipment. They,

therelore, do not possess the “essential character” of a complete apparatus.

485  The above jndgment is notf applicable m the nstant case as the question in the above
case was whether the Router line cards are parts ar accessories. Turther, the principle highlightad
i the ahove judgment is whether the poods are considered as parts o aot and what are the
conditions that are required to be fullilled for a subject good to be a “part”,

4.8.6. However. in the instant case, the guestion is nat whether the Wired Remote Controller
ig & parl or an accessory. The wired remote controller is a part of the AC and its classificarion
under the Customs Tarill must he determined in accordance with the legal framework laid out
in Note 2 of Section X V1. Further, as per the cxplanatory notes Note 2 a) is required to be applied
first. ‘This provision clearly states that parts which are themselves gooads included in any af the
headings of Chapter 84 or %5 must he classified in their respective headings, irrespeetive of their
use with another machine.

4.8.7 Attention iz drawn to the case of Votherson Bergstorm 1HIVAC Solulions Pl Tt v
Principal Commissionet of Customs, 1013, New Delhi decided by the CES ra’l. Principal Bonch,
e Delhi on 05 June 2025, wherein the classification of various air conditivning components
under the Customs TarifT Act, 1975 was under consideration. The appellant had imported ilems
such as blowers, [llers, waler valve gssemblies, thermostals, control panels, and modules, and
clussificd them under specific tarill headings based on their individual functions. The custains
department, however, reclassified al! these items under a single heading Tariff Item 8415 90 04
as parts of air conditioners, and demanded differential doty with interest.

4 8%  Theappellant argued that agely item was independently classifiable u neler its respective
heading as per Note 2{a) of Section X¥1 of the Custams Tarill Act, which states that parts which
are themselves poods of Chapter 84 or g5 should be classified under their own headings. Thoy
cited HSN Explanatory Notes and relevant Supreme Court judgments 1o support their position,
emphasizing that hote 2(b), which allows classification with the machine itself, applics only when
Note 2(a) is mapplicable.

489,  The Tribunal examined the technical nature and funetion of each imported ilem and
found that they were indeed independently classifiable under their respective lieadings. For
example, blowers were found (o be covered under cindustrial fans and blowers™ (8414 59 30},
filters under machinery for Filtering pases (8421 39 90} and (hermastals under aulomatic
regulaling inslruments {9032 10 10} The Tribunal rejected the deparlment’s argumeint that
classification under “others”™ within cach heading made Note 24a) inapplicable.

4810, Uluimately, the Tribunal held that the department™s reliance on Note 2(b) was misplaced
and that the poods should be classilied individually under their respective headings. The
reassessment order passed by the Principal Commissioner was sct aside, and the appeal was
allowed in favor of the importer. The demand for differential duty and interesl was quashed.
reaffirming the principle that classification must be based on the nature and (unction of the goods,
pot mercly their end use.

4811, Further, the Supreme Courl i Secure Meters Ltd, v. Commissioner of Customs, New
Delhi 2015 (5) TMI 241-5UUPREME COURT observed that Note 2(b) would apply only when
Note 2(a} is not applicable. The Supreme Court also held that Note 2(b) would apply only if the
items in quesiion arc not specifically classifiable under their respeetive headings. The relevant
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poertion of the order of the Supreme Courl is reproduced below:

“16, It was sought to be argued by Ms. Kiran Suri thot as per Note 2(b), when these LCDs are
used solely for particwlar insirument, namely, electricity supply meter, it has to be classified with
the said meter and. therefore, Chapier Entry 9028 would get atracted. However, this argument
loses sight of the fact that Note 2(b) relates to ‘other paris and accessories ', namely, it would
apply 1o those parts and accessaries for which Nete 2(a) is inapplicable. Once we find thet in the
present case Note 2(a) squarely applies, the irresistible conclusion iz that the goods will be
classified in tariff item Y013, which is the specific heading for these goods,

4.8.12,  In Collector of Central Excise v. Delton Cables Ttd. (20053 12 SCC 284, this Coort has
hield. while interpreting Notes 2(a) and 2(b) of Chapter Heading 85, which is virtually to the same
effect, that Note 2(b) would apply only if the items in question were not specifically classifiable
under their respective headings. Para 4 ol the said judgment, to this effect, reads as under:

It is clear from a reading of the two cdlauses 1o the secifon note that clause (b would only
apply once it was found that the demy in guestion were nof spectiically classifiable under their
respective headings. As has been clearly said by the Collector (Appeals) "from the sequence of
the paragrophs giver under Section Note 2 it iy clear that the question of switching over io Section
Note 20h) can arise only after ensuring that the parts wre not covered by Section Note 2¢b) [sic
Section Noite 2(a)| which begins with the expression “other pavis" meaning thereby that the pavts
which ave not covered by Section Note 2(a) would be considered for caverage by Section Note
2¢h). One cannot therefore divectly jump over 1o Section Note 2¢hj withowt exhuusting the
possibilitv of Sectivn Note 2(a).”

4.8.13.  In light of the above, it is inferred that even if a preduct is a part of a larger system. il
must be classified independently il it is covered by a specific heading in terms of Note 2{a). The
Wired Remote Controller satisfies the criteria of Heading 8537, which includes consoles equipped
with two or more apparatus of headings 8535 or 8536, used for electric control or distribution of
clectricity. The coniroller conlains embedded switches, fuses, connectaors, and microcontrollers,
and performs electric control functions such as signal transmission, programmable logic, and real-
time feedback. These features establish its identity as an electric control apparatus under Heading
%537, Therefore, despite being a part of the AC system, the Wired Remote Controller must be
classified under CTH 85371090, and not under C'TH 84159000, in accordance with the mandatory
classification rule under Note 2(a).

4.9 The Department’s interpretation overlooks the broader scope of Heading 8337 and the
Explanatory MNotes, which include programmed switchboards and programmable controllers.
Accordingly, the Wired Remote Controller must be classified under CTTI 85371090, and not as a
mere part under CTH 84159000,

4.10. The Wired remote controller includes moltiple components that fall under headings 8535 and
8536, such as swilches, fuses, connectors, and microcontrollers, These are not passive elements but
are actively involved in signal processing and control. The controller is also capable of managing
multiple AC unity throngh sroup control, further demonstrating its functional autonomy. Therefore,
it merits classification under CTH 8537.

Findings, Discussion & Conclusion:

5.1 Having examined the CAAR-1 application, the comments received from the jurisdictional
Customs Commissionerate, the record of personal hearing held on [2.09.2025, additional written
response ol the applicant dated 10.09.20235 and the applicable legal frameworl, T find the application
to be valid in terms of the Customs Act, 1962 and the CAAR Regulations, 2021, | therefore allow the
application in terms of Customs Act & CAAR regulations and proceed 1o determine the classification
of the praposed linpons on the basis of the information on record.

Product Deseription
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52 On going through the application, [ find that the product under consideration, as deseribed in

the application and supporiing technical hterature,

e u Wired Remote Controller intended lor vsc

with air-conditioning and 1IVAC systems. The controller is a wall-mounted or cetling-mounted

device permanently connected to
an electrical command interface that chables the user

the air-conditioning unit through a dedicated cable. It operales as
to control various functions of the akr-

conditioning system sucl as power ONAOFF, temperature serting, fan speed. mode selection, swing
conitrol, timer operation, and scheduling. 1t is obscrved that the device consists ol a printed cireuil
board incorporating swilches, luses, connectors, and microcontrollers. Lipon user input, electrical
signals are generated and tra nsmitled through the cable to the air-conditioner’s main control board.

which decodes the signal and execules the corresponding  command,
climinates the need for infrared transmission and
associated with wireless remotes. The produet lite

The controller’s design
avoids issues of battery lite or signal interference
rature further demonstrates that different models af

wired remaote controllers exist, ranging from basic button-operated unils to sophisticated touchscreen

panels with LCD displays. real-time clocks, energy monitoring.
Cerlain variants are capable of group confrol of up to 16 indoot units or

and programmable scheduling.
ERVs. evidencing that the

device performs electric control functions across wmwitiple machines. From a technical standpoint. the

device comprises several electrical components falling, under

apparatus, {uses,

printed circuit boards. and protective elements that regulate
sionals, 1t is therefore an active electronic unit and not a

Chapter 85, including switching
aned transmit electrical
mechanical or passive parl.

Issue of classification:

.3

The question lor determination helfore me is whether

wired remole contrallors [or alr-

conditioning macliines merit classification as “parts” of air conditioners under heading 8445 and
4 P £

specifically under Tariff ltem 8415 90 00 or
heading 537 and speeifically TaritT Ttem 8537 |0
10 90, while the Department argues that the posods

gy electrical consoles/pancls for control under tantl
601y, The applicant claims ¢lassification under K37
are inseparble parts of AC units and fabl vider

R4 1590 00, The bath the competing tarift headings covers following:

| 8415 ! TAIR  CONDITIONING
‘ MOTORDRIVEN FAN AND ELEMENTS FOR CHANGING THE

MACHINES, COMPRISING A |
TEMPERATURE AN I HLIMMIDITY,
MACHINES IN WHICH ‘THE
SEPARATELY REGULATED

INCLUDING  THOSE
HUMIDITY CANNOT BE

P.m"\ 0 | - (Na kind desiened to be fived to o window, wall, ceiling or floor, .5't:.{f-—

i conained or Vsplit-system
QTS 1010 |~ | Splitsystem S ]
}_R:H:E 1090 | — | Other - -
(841520 | { if'r;i find I,r.S'c?{I'IﬁJ!‘_;)tf.I“ﬁ'rJ.-i‘F.'S' in motor vehicles: i e

=

8152010 | — l‘or buses

[E-ﬂs 2090 [— | Other B ] - ]
. . Cither: ) _ _ . '
‘ BAl3 81 | - | Imcorporating a refrigeraling wnit aned a vatve for reversal of the cooling

or heat cycle (reversible heal pumps).

Split air-conditioner two tonncs and above

[ BISER | - | Qter P . _ =
BA1SEL |- | ('J.rh_er, .rincu:_"purm_.!'ngn refrigeraling unit: o
| 8415 82 10 | —- | Split air-conditioner two tonnes and above

$15 8200 \ Oher | i
| 841583 Not inco}-pormfng a n_?f'rr'geuﬂh’ng unit: . j

Split air-conditioner two tonnes and above
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(84158390 | — [ Other
84159000 - |Pans
8337 BOARDS, PANELS, CONSOLES, DESKS, CABINETS AND |

OTHER BASES, EQUIPPED WITIH TWO OR MORE APPARATUS
OF HEADING 8535 OR 8536, FOR ELECTRIC CONTROL OR |
- TIHE DISTRIBUTION OF ELECTRICITY, INCLUDING THOSE
| INCORPORATING INSTRUMENTS OR APPARATUS OF
CHAPTER 90, AND NUMERICAL CONTROL APPARATUS, |
OTHER THAN SWITCHING APPARATUS OF HEADING 8517

85371000 | - For a vollage not exceeding 1,000 V .
85371010 | — | Forusein goods of (_j}mpter #8 or 89 or 93 B
85371090 | — !Other ‘ - -

(85372000 |- Foravoltage exceeding 1000V "D )

5.2.1 The HSN Explanatory Notes to Tariff Heading 8415 as follows:-

“This heading covers certain apparatus for maintaining required conditions of
temperatiee and luimidity in closed spaces. The machines may also COmprise elements
Jor the purification of aip,

They are used for awr condilioning affices, homes, public halls, ships, motor vehicles, et and
also in certain industriol installations reguiving special atmospheric conditions fe.g. in the

textile, paper, tohacco or food indusiries).

The heading applies only to machines.
(1) Eguipped with a motor-driven fan or Blower, and

(2} Designed to change hoth the temperature (a heating or cooling element or bothj and the
faamicity (o humidifying or drying element or both) of air, and

(3) For which the elements mentioned in (1) and (2) are presented tagether.

fn these machines the elements for humidifving or drying the aiv may be separate from those
for heating or coaling it However, certain types incorporate onfv a single wnit which changes
boih the temperature and, by condensasion, the humidity of the air. These air conditioning
machines. cool and dry (hy condensation of water vapour on a cold coil) the air of the room in
which they are instalied or, if they have an outside air intake (damper), a mixture of fresh air
and room aiv. They are generally provided with drip pans to calch the condensate,

The machines may be in the form of single units encompassing all the vequired elements, such
as self-cantained window or watl types freferred to as “through-the-wail” units). Alternarively.
they may be in the form of “split-systems™ which operate when connected tagether, ie, g
condenser whil for exiernal installation plus an evaporator writ for internal instadlation. These
“split-systems" are ductless and wlilize a separate evaperator for each area to be air
conditioned fe.g., each room),

From the structural point of view, the air conditioning machines of this headin & must therefore
ncorporate. in addition to the motor-driven fan or blower for circulating the air, at least the

following elenents:

An air heating device (operated hy hot water, steam or hot air tubes or by electric resistances,
elc.j and an air hanidificr (generally consisting of g water spray) or an air de-humidificr:

or 4 cold waiter coil or a refrigerator unit evaporator (either of which changes both the
temperature and, by condensation, the humidity of the air);
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ar Some oifier (ype of cooling element with o separaie device for changing the humiditv of the
¢,

In certain cuses, the de-humidificr makes Use af the hygroscopic praperties of whsorben
meericls.

This heading covers, ey alic, reversible heal prms desigried, through @ simete svstem fitted
with a valve for reversal of the couling/heat cycle, to perfort the dual function of hating and
caoling premives. 1 she cooling cycle. i peversing valve directs the flens af hot, high pressure
vapour o the outdoor coil where the heat released during condensation s fanned mio the
outdonr air and then compressed refrigeran flonws fnito an ieloar coil where it vaporizes anel
ahsarbs heat and cools the air that s driven crowund the premises by a fan. In the heating cyele.
the shifting of the palve for reversal af the cooling/heal cyele cuuses the refrigerant flow (o
peverse 5o that the heat 1S reteased inside the premises.

Air conditioning machines may be supplied with their means of heating or cooling from an
external source, They are usualfy fited with wir cleaners consisting @ - ane ar more Laers of
filtering materical, oficr impregrated with oif flexiile material, glass woel, steul or copper waol
expanded metal, e through which the aiv is pussed 1o remave suspended dust. éic. They may
alsa be provided with devices for adiusting or automatically confrotling the temperatire el
basnidiiy of the air.

Thiv heading also covers apprraius which, althowzh not fiited with o device for separately
regdating the pmicity of the air, change ihe Bamidity by conder sation. Examples of such
apparatus e (he cthove-meniioned self-comtatned 1t ael aplit-syestems which wilize @
seprofe emp.f;mmr__,"nr guch area to be aif canditimed (e.8.. ek oo, and oso AT
for cold stores consisting of o combined cooling eviporaor i motorized blower. Also
inetudled e snis Jor heatingiconding closed ehamber (Torey, frapiler v coptainier). @ CHINLEHRE
of @ compressor, o condenser and @ motor ind housing mousted on the qutside of the ool

compartmeit and af o venttlator and o evaporaior within the confainer.

Honwever, the heading excludes pefrigeration untls designed to mainiaii o fixed temperanire
well helow f°C i a cloved chambar (2.2 {apry, traiter oF container), and fifted with o fiectfing
spstent o raise the femperarme in fhe chamber, within certain Timis, when the oulside
emperature s very Jave. Sech equipment is classificble in heoding 8418 @8 pefrigerating or
[freezing equipment, the heating function being subsidiary o the equipment’s esvential finetion,
which is to keep perishable products coul during transportation.

rARTS

In arcordance with the Provisions of Nete 2 (h) o Section XV, this heading inchucdes separately
prisented incogr unifts and outdoor units for split-system dair conditioning machines of this
heading.

Other parts for air-conditioning machines, whether or not desipned for huilding inte seff-
contained wnil, are 1o be classtfid accordance with (he provisions of Note 2 {w) 10 Section
XVI theadings 84.14, 54,18 84.19, 84.21 84.79. eie,) if Now 2 far) iy pot applicable, i
accordance with Note 2 (h) ow 2 1) Ho Section XVI depending on whether or not they are
identifiable os suiiable for use solely or principally wit b the air-condifioning achines of which
{hey dre paris.

The heading excludes:
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ful Air heaters and hot air distribwtors of heading 73.22 which can afse distribute fresh or
conditioned ir.

(b) Non- reversible heat pumps of heading 84.1% and chillers for air conditioning machines
theading 84.15),

() dpparatws which, although incorporating a motor-driven fan, has the sole finction of
chonging cither the temperature or humidity of the aiv (headings 84.79, 835,16, eic.).

522 The HSN Explanatory Notes to Tariif Heading 8537 as follows:-

“These consist of an assembly of apparatus of the kind referred to in the two preceding
headings. (e.g., switches and fuses) on a board, panel, console, etc., or mownted in o cabinet,
desk, ete. They wsually also incorporate meters, and sometimes also subsidiary apparatus such
as transgformers, valves, voltage regulators, rheostats or lumimous circwit diaorams.

The gouds of this heading vary from small switchboards with only a few switches, fuses, ete.
(e.g. for lighting installations) to complex conmrol panels for machine-tools. rofling mills,
power stations, radio siaifons, etc., inchading assemblics of several of the articles cited in the
text of this heading The heading also covers:

(1) Numerical control panels with built-in awiomatic data processing machine, which are
generally used fo control machine-tools.

(2) Programmed switchboards o conirol uppavarus; these permit variations in the choice of
aperations fo be followed, They are normally used in domesiic electrical applionces, such as
wasking machines and dish washers,

(3 "Programmable controflers” which are digital appavatus wsing o programmable memory
for the storage of instructions for inplementing specific functions such as logic, sequencing,
timing, cownting and arithmetic, to control, through digital or anolog input/output modules.
various types of machines. The heading does nol cover agomaric controfling apparatus of
heuding 90.32

PARTS

Subject fo the general provisions regurding the clossification of paris (see the General
Explanatory Note to Section XAVI, parts of the goods of this heading are classified in heading
3,38

The heading excludes:

fe) Telephone switchboards (heading 83,17,

(B} Stmiple switch assemblies, such as those consisting of two swilches and a connector (heading
83,35 or 85 38;

fwy Cordless infrarved devices for the remote control of television receivers, video recorders or
other elecirical equipment (heading 85 43).

(@) Lime switches with clock orwarch movesment oy with synchronous motor (hetding 91,07,

54 Al the outset. | note that Rule 1 of the General Rules for Interpretation provides that
classification shall be determined according to the terms of the headings and any relative
Section or Chapter Notes. Only when such classification cannot be made by Rule 1, shall
subscquent rules be invoked. Therefore, the first step is to examinc whether the goods are prima
lacie covered by IHeading 8337 or 8415,

3.5 ltis evident that the Tarill Heading 8537 covers “bourds, pancls, consoles, desks, cabinets and
other bases, equipped with two or more apparatus of heading 8333 or 8536, for electric control or
the distribution of eleciricity, including those incorporating instruments or appervatus of chapter 90,
and pumerical control apparatus, other than switchmg appararus of heading 83177,
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5.5.1 Therefore. | note that for an article Lo be classificd under Tarifl Heading 8337, 1t must
satisfy the following conditions cumulatively (a) It must be a board, panel, console, desk. cabmet.
or other base; (b} It must be equipped with two or mare apparalus of heading 8335 or B336; and
{c) It myst be for clectric control or the distribution of electricity. In the present case, | nole that

impugned goods satisty Uhese condilions on account of following:

(i The product is deseribed as a wall or ceilimg-mounted unit that houses the uscr interface

and internal cireuitry for controlling the AC. Tn common parlance and technical

understanding, such a unit designed to centralize control functions is aptly describod as a

"eansole." | find that the first condition is met;

{ii] The applicant has submitted that the controller cOnLaing Componens quch as switches and

fuses. Switches are classifiable under heading 8536 and fuses are classifiable under

heading 8535, The internal printed circuit board (PCB) acts as the basc that mounts and

{nterconneets these apparatus. Therefore, the assembly constilules a console equipped with
twor or more apparatus of the specilied headings. Thus. [ find that the second condition is

also satistied; and

(i) Third is the most critical condition for determination, The Department arghies that the

contraller is a mere signalling device and that "clectric control” under CT1L 8537 pert als
E S B

to apparatus thal manapes electrical power (low. | find this interpretation fo be restrictive

and not in consonance with the WCO Lxplanatory Nates, The Explanatory Notes to H3N

8537 explicitly state thal the heading covers "programmed switchboards 10 control

apparatus; these perinit variations in the chaice of operations Lo be lollowed. They ure

normally used in domestic electeical appliances. such as weushing machines and

dishwashers.” In view of above, | lind that third condition is also satishied.

56 Further, | have also examined Nole 2 of Section XV1which provides as under:-

“Subject to Note 1 (o this Section, WNote | to Chapter §4 and to Note 1 o Chapier 85, perts of
mcehines (not being parts of the articles of heading 8484, 8344. 8346 or 83470 are fo he

classified wecording Lo the, following.

fa) Parts which are goods inetuded in any of the headings of Chapler

84 or 85 fother thas

headings 5409, 8431, 8448 8466, 8473, 8483, §503. 8522 K529 A538 and 8348) are in all

caves o be classified in their respective hitaeings,

th) Chher parts, if suitable for use solely or principutly with a pavticular kind of machine, oF
weith ¢ mumber of machines of the same heading (including a muchine of heading 8479 or 8343)
are to be classified with the machines of thett kind or in hecding 8409, 8431, 8448, 8460, 473,
8503, 8522, 8529 or 8338 as appropriaie. However, parts which are equally suitahle for use
principally with the goods af headings 8517 anicl 8525 fo 8528 are fo be classified in heading

REEX

(e} Afl other ports are to be classified in heading 8409, 8431, 5445, 8466, 8473, 4503, 8522,

%820 op 8318 ar appropriate or, failing thal, in headling 8483 or 83487

5 6.1 The Note 2(a) provides that paris which are goods included in any

Page 28 of 30

of the headings of



Chapter 84 or 85 (other than headings 8409, 8431, 8448, 8460, 8473, 8485, 8503, B322. 529,
§53% and 8348) are in all cases to be classified in their respective headings. Therefore, when no
specific heading exists shall they bo classified as parts of a machine under Note 2{b). Snce
Heading 8337 specifically includes the goods in question, the operation of Note 2(a) mandates
chassification therein. | note that she legal position on the application of these notes is settled. The
Hon'ble Supreme Court in Secure Meters Ltd. Case [2015 (319) E.L.T. 565 (5.C.)| held that
"clause (b} would only apply once it was found that the items in question were not specifically
elassifiable under their respective headings.”

5.7 | observe that the argument of the Commissionerate that the controller cannot function
independently is not decisive. lndependence of function is not the sole test for classification and the
significant factor is whether a specific taniff heading exists that deseribes the goods. The controller’s
function is to perform electric control by transmitting and sequencing electrical signals. This s
exactly the type of function envisaged under Heading 8537. The fact that it is designed for use with
a specific machine does not take it out of that heading. Therefore | reject the contention of the
department.

5.8 1 have also gone through the [ISN Explanatory Note to Heading 8537 which clarify that the
heading covers, inter alia, “programincd switchboards to control domestic electrical applisnces such
as washing machines and dishwashers.” The subject Wired Remote Controller performs a similar
function in relation to an air-condioning system. Therefore, by parity of reasoning, the preduct
clearly falls within the purview of Heading 8537,

5.9 1 [urther note that in Motherson Bergstrom UVAC Solutions Pvt, Ltd. [{2025) 33 Centax
207 {Tri.-Del)|, the ‘Tribunal held that Note 2(a) to Section XV1 requires classification of articles
according to their own specific headings even if they are parts of TIVAC systems. This raling squarely
supports the applicant’s position, The Vodafone ldea case cited by the Departinent is distinguishable
on fact as it dealt with internal cireuit modules incapable of being traded or replaced separately.

5.10 1 find that Tariff Heading 8514 covers “air conditioning machines, comprising a motor driven
fun and elements for changing the temperature and humidity, including those machines in which the
humidity cannot be separately regulated” and Tariff item 8415 90 (10 covers parts of air-conditioning
machines. [lowever, as clarified by Note 2(a) 1o Section XV1, when a part is itself an article covered
by a heading of Chapter 84 or 85, it is to be classified in that heading and not as a part, Hence, if the
controller satisfies the description of 1leading 8537, classification under 8415 1s ruled out. In this case
I find that controller satisfes the conditions of CTH 8537 henee: its classification under CTH 8415
is ruled out,

5.11 1 lind that the Commissioncrate’s argument that the controller only sends signals and does not
control eleetricity misconstrues the language of Heading 8537, The phrase “for electric control or
distribution of clectricity™ uses the disjunctive "or ™, which means that the heading covers deviees
used for either eontrol or distribution. The wired remote controller performs clectric control functions
by governing the operation of anolther machine through electrical means, Thus. it satislics the
requircment of the heading, Further, the Commissionerate’s reliance on the Fodufone fdea case is
misplaced because that case dealt with internal modules of a router incapahle of separate commercial
identity. On the other hand, the wired remote controller is a complete, saleable consale, alten
markeled separately or supplied as an optional accessory, which can be replaced or upgraded without
altering the main AC unit. It thus possesses a distinet commercial and functional identity.

512 Itis evident from the factual material that the impugned product is more than a simple signalling
device. It performs logic-based electrical control using a microcontroller and executes programmed
instructions. The ability o set schedules, group contrals. and monitor faults shows that the controller
exercises functional control over the machine. Therefore, the goods possess the essential character of
an electrical control console,
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5,13 Having examined both headings, | find that [leading 8537 provides a more specific description
of the subject poods than Heading 8415, The principle of Rule 3{a) ol GRI dictates thal where goads
are prima facie elassifiable under two headings. the heading giving the most specific deseriphion shall
prevail over a more general one. Heading 8537, which explicitly mentions “consoles equipped will
apparatus for electric control,” is elearly more specific than Heading 8415, which generically covars
“parts™ of air-conditioning machines. Additionally, 1 note that the essential character of the Wired
Remote Confrofier is that of an clectrical control unit. 1t is therefore more appropriately classilied as
an independent electrical contral apparatis.

5 14 In view of above discussions, | find that the product under consideration does not fall under
Heading 8415 90 00 as a “part” of an air-conditioning machine, but under Headiog 8337 10 00 as an
“Plectrical Contral Console™

0 In view of the above, [ hold that “Wired Remote Controllers” {or air-conditioning systems are
classifiable under heading 8537, subheading 8537 10, more specifically under tarift item 8537 10 90
(“Oither™) of the First Schedule to the Customs Taritf Aet, 1975,

i | rule accordingly.
(Shailesh I\’\un:ar';
Customs Authority for Advance Rulings.
how Delhi
F. No. ¥IECAARDelhifSamsung (Dadri)/ 1092025 Drated: 14.10.2023
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